
UNIVERSITY STUDENT UNION 

CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 

FINANCIAL STATEMENTS AND 

SUPPLEMENTARY INFORMATION 

June 30, 2014 and 2013 


(With Independent Auditors' Report Thereon) 

~KITT] 
[lWJ) 



UNIVERSITY STUDENT UNION 

CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 


AUDIT REPORT 


June 30, 2014 and 2013 


TABLE OF CONTENTS 


i 

INDEPENDENT AUDITORS' REPORT...... ....................................... ......... ............ ...... 1 - 2 


BASIC FINANCIAL STATEMENTS 

Statements of Financial Position. .. . ... . . .  .... ......... .... .. . ...  ......... ... . .. . .. . ... .. ... . ...... ..... . .  .... 3 

Statements of Activities......  ... . ... .. . ....... . . ..... ... .... . . . .... .... . .. ..... .......... . .. . .. .... . . ...... . .....  4 

Statements of Cash Flows...... ... ... .. ......... .. .... ......... ......... ............. ... . . . . . . . . . . . . . . . . . . . . . . . 5 


NOTES TO FINANCIAL STATEMENTS...... ... ........................... ......... ... ............ .......... 6-13 


SUPPLEMENTARY INFORMATION 

Expenses by Natural Classification...... . . .  ... ...... ... ... ..... .... . . .  .. .... ... . .. ...... ........ ......... .... 14 

Schedule of Net Position.. . . .... ..... ....... . ... . . .  .. . .... . . .. .  . .. ...... ...... . ..... ........ .... . ... ....... . ..... 15 

Schedule of Revenues, Expenses and Change in Net Position...... ...... . . .  .. .... . .. .......... ..  . . .  16 

Other Information ...... ... ... ..................... . .. .. .... ... .  .. ...... . . . ... . ..... ...... ......... . .. . .. .. .... .. ... 17-25 




. .: ; �; \ ); X\ u 

C! f\ llflf lJ f'lJ[lliC ACCOUNTANTS 

fllJ',IrJl 5S corJSIJU ANTS 

September 4, 2014 

INDEPENDENT AUDITORS' REPORT 

The Board of Directors 

University Student Union 

California State University, Northridge 

(A California State University Auxiliary Organization) 

Northridge, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of University Student Union, California State 

University Northridge (a California State University Auxiliary Organization) (the "Union"), which comprise the 

statements of financial position as of June 30, 2014 and 2013, and the related statements of activities, and 

cash flows for the years then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes the 

design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 

of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 

our audit in accordance with auditing standards generally accepted in the United States of America. Those 

standards require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend on the auditors' judgment, including the assessment 

of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 

those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 

presentation of the financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 

control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of significant accounting estimates made by 

management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 

position of University Student Union, California State University Northridge as of June 30, 2014 and 2013, 

and the changes in net assets and its cash flows for the years then ended in accordance with accounting 

principles generally accepted in the United States of America. 

Other Matter 

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. 

The supplementary information included on pages 14 -25 is presented for purposes of additional analysis 

and is not a required part of the financial statements. Such information is the responsibility of management 

and was derived from and relates directly to the underlying accounting and other records used to prepare the 

financial statements. The information has been subjected to the auditing procedures applied in the audit of 

the financial statements and certain additional procedures, including comparing and reconciling such 

information directly to the underlying accounting and other records used to prepare the financial statements 

or to the financial statements themselves, and other additional procedures in accordance with auditing 

standards generally accepted in the United States of America. In our opinion, the information is fairly stated 

in all material respects in relation to the financial statements as a whole. 

NSBN LLP 

Beverly Hills, California 
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UNIVERSITY STUDENT UNION 

CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 


STATEMENTS OF FINANCIAL POSITION 

June 30, 2014 and 2013 


2014 2013 
ASSETS 
Current Assets 

Cash and cash equivalents $ 2,531,909 $ 7,214 ,880 
Short-term investments 2,119 
Accounts receivable, net 42,118 41,755 
Prepaid expenses and deposits 54,572 

2,630.718 
49,168 

7,305,803 Total current assets 

Property and equipment 
Equipment and software 1,527,522 1,698,700 
Leasehold improvements 882,393 1,025,026 
Accumulated depreciation (1,467,4 15) (1 ,555,224) 
Construction in progress 28,224 8,305 

1,176,807 

$ 8,482,610 

Total property and equipment, net 970,724 

$ 3,601,442 TOTAL ASSETS 

LIABILITIES AND NET ASSETS 
Current liabilities 

Accounts payable $ 700,908 $ 538,380 
Accrued liabilities 312,427 282,560 
Deferred revenue 250,886 225,865 
Current portion of postretirement benefit payable 7,023 6,210 

1,053,015 Total current liabilities 1,271,244 

Noncurrent liabilities 
Postretirement benefit payable 1,108,768 

2,380,012 

1,221,430 

$ 3,601,442 

981,557 

2,034,572 

6,448,038 

$ 8,482,610 

TOTAL LIABILITIES 

NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

See accompanying independent auditors' report. 

The notes are an integral part of these financial statements. 
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UNIVERSITY STUDENT UNION 
CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 

STATEMENTS OF ACTIVITIES 
For the Fiscal Years Ended June 30, 2014 and 2013 

UNRESTRICTED NET ASSETS 
2014 2013 

REVENUE - UNRESTRICTED 
Student activity fees $ 10,884,85 4 $ 10,5 40,000 
Program revenue 45 2,5 23 404,5 05 
Rental income 732,474 665 ,5 32 
Recreation center income 648,704 475 ,5 34 
Commission income 163,795 15 0,129 
Other income 

Total revenue- unrestricted 
73,284 

12,95 5 ,634 
411,835 

12,647,5 35 

Net assets released from restrictions 
Total unrestricted revenue 

105 ,072 
13,060,706 

301 '125 
12,948,660 

EXPENSES 
Program services 10,647,125 9,65 4,95 0 
General and administrative 1,135 ,494 1,380,841 

Total expenses 11,782,619 11,035 ,791 

Operating income 1,278,087 1,912,869 

NONOPERATING (EXPENSE) REVENUE 
Pension related changes other than net 

periodic pension costs (9,020) (92,749) 
Interest income 4,325 584 
Transfer to the University for construction projects (6,500,000) 

Net nonoperating(expense)revenue (6,504,695) (92,165) 

(Decrease) in unrestricted net assets (5 ,226,608) 1,820,704 

TEMPORARILY RESTRICTED NET ASSETS 
Grant revenue 105,072 113,423 
Net assets released from restrictions 

(Decrease) increase in restricted net assets 

CHANGE IN NET ASSETS 

(105,072) 

(5 ,226,608) 

(301,125) 
(187,702) 

1,633,002 

NET ASSETS AT BEGINNING OF YEAR 6,448,038 4,815 ,036 

NET ASSETS AT END OF YEAR $ 1,221,430 $ 6.448,038 

/increase

See accompanying independent auditors' report. 

The notes are an integral part of these financial statements. 
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UNIVERSITY STUDENT UNION 

CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 


STATEMENTS OF CASH FLOWS 

For the Fiscal Years Ended June 30, 2014 and 2013 


2014 2013 

CASH FLOWS FROM OPERATING ACTIVITIES 
Change in net assets $ (5,226,608) $ 1,633,002 
Adjustments to reconcile change in net assets to net cash 
{used in) provided by operating activities: 

Depreciation and amortization 300,584 325,471 
Loss on disposal of property and equipment 11,362 16,318 
Post retirement benefits 128,024 223,957 

Changes in operating assets and liabilities 
Decrease (increase) in accounts receivable 
(Increase) in prepaid expenses and deposits 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued liabilities 

(363) 
(5,404) 

162,528 	
29,867 

(36,349) 
36 

(361,064) 
12,183 

Increase in deferred revenue 25,021 {3,258) 

Net cash (used in) provided by operating activities (4,574,989) 1,810,296 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of investments 

Purchase of property and equipment 


(2,119) 
(77,639) (272,947) 

Construction in progress 
 (28,224) (8,305) 

Net cash used in investing activities (107,982) (281,252) 

NET (DECREASE) INCREASE IN CASH (4,682,971) 1,529,044 

CASH AT BEGINNING OF YEAR 7,214,880 5,685,836 

CASH AT END OF YEAR $ 2,531,909 $ 7,214,880 

SUPPLEMENTAL CASH FLOW INFO RMATION 

CASH PAID DURING THE YEAR: 

Income taxes $ 	 $ 

Interest $ 	 $ 

See accompanying independent auditors' report. 

The notes are an integral part of these financial statements. 
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UNIVERSITY STUDENT UNION 

CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 


NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 and 2013 


NOTE 1 • ORGANIZATION: 

The University Student Union, California State University, Northridge (a California State University 
Auxiliary Organization) (the "Union") is a nonprofrt auxiliary organization related to California State University, 
Northridge. The Union was organized to provide a variety of unique and convenient programs and services on 
the University campus. The Union operates the Student Union buildings as well as sponsors various campus 
activities that complement the instructional program and initiatives of the University. 

NOTE 2 • SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

A summary of the Union's significant accounting policies applied in the preparation of the accompanying 
financial statements follows: 

A. Basis of Accounting 

The financial statements have been prepared on the accrual basis of accounting. 

B. Basis of Presentation 

The financial statements of the Union have been presented in accordance with the Auditing and 
Accounting Guide for Not-for-Profit Organizations, (the "Guide") issued by the American Institute of 
Certified Public Accountants. The Guide, along with Financial Accounting Standards Board Accounting 
Standards Codification 958-210 ("FASB ASC 958- 210") state the net assets, revenues, expenses, gains 
and losses be classified based on the existence or absence of donor-imposed restrictions. 

As of June 30, 2014 and 2013, in accordance with FASB ASC 958-210, the Union reported grant 
revenue, with donor-imposed restrictions, and the related expenses, and the changes therein as 
temporarily restricted net assets. 

The balance of the Union's activities for the years ended June 30, 2014 and 2013, have been included 
and are classified as unrestricted net assets. 

C. Cash and Cash Equivalents 

Cash and cash equivalents consist of highly liquid investments, which are readily convertible into cash 
and have maturities of three months or less. 

D. Investments 

Investments consist of pooled investment funds.with the California State University, Northridge. All 
investments are reported at historical cost, with investment income included in the accompanying 
statement of activities. 

E. Concentration of Credit Risk 

The Union maintains its cash balances at two financial institutions and is exposed to credit losses for 
amounts exceeding Federal Deposit Insurance Corporation insurance limits ($250,000) In the event of 
nonperformance by the bank. The Union has not experienced any losses in such accounts and believes 
it is not exposed to any significant credit risk on cash and cash equivalents. 
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UNIVERSITY STUDENT UNION 


CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 


NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 and 2013 


NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 

F. Accounts Receivable 

Accounts receivable is primarily comprised of amounts due from related parties for room rentals and 
commercial leases. 

G. Capital Equip ment 

Equipment and software are stated at cost. Capital equipment is defined as an item or combination of 
like items with a value greater than five thousand dollars which will be used in productive capacity and 
will benefit the Union for a period of more than one year. Depreciation is computed by the straight-line 
method over the estimated useful lives of the assets, which range from three to five years. Leasehold 
improvements are stated at cost and are amortized using the straight-line method over the estimated 
useful life of fifteen years. Repairs and maintenance are charged to expenses as incurred. 

H. Estimates 

In preparing financial statements in conformity with accounting principles generally accepted in the 
United States of America, management is required to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the 
date of the financial statements and revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 

I. Functional Expenses 

The costs of providing various programs and other activities of the Union have been summarized on a 
functional basis in the statement of activities. Expenses that benefit more than one activity are allocated 
between those activities in reasonable ratios determined by management. 

J. Income Taxes 

The Union is exempt from Federal income taxes and California franchise taxes under section 501 (c) (3) 
of the Internal Revenue Code and section 23701 (d) of the California Revenue and Taxation Code, 
respectively. 

The Union has evaluated its tax positions and the certainty as to whether those tax positions will be 
sustained in the event of an audit by taxing authorities at the federal and state levels. The primary tax 
positions evaluated are related to the Union's continued qualification as a tax-exempt organization and 
whether there is unrelated business income activities conducted that would be taxable. Management 
has determined that all income tax positions are more likely than not (>50%) of being sustained upon 
potential audit or examination; therefore, no disclosures of uncertain income tax positions are required. 

The Union files informational tax returns in the U.S. federal jurisdictions and the state of California. With 
few exceptions, the Union is no longer subject to U.S. federal and state examinations by tax authorities 
for years ended prior to June 30, 2010 and June 30, 2009, respectively. 
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UNIVERSITY STUDENT UNION 

CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 


NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 and 2013 


NOTE 2 ·SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 

K. Revenue Recognition 

The Union recognizes revenues for student fees and services when earned. 

L. Advertising Costs 

Advertising costs are charged to expense as incurred. 

M. Reclassification 

Certain amounts in the prior year's financial statements presented have been reclassified to confonn to 
the current period financial statement presentation. These reclassifications have no effect on the 
previously reported change in net assets. 

N. Subsequent Events 

The Union has evaluated subsequent events through September 4, 2014 which is the date these financial 
statements were available to be issued. There were no subsequent events requiring recognition or 
disclosure. 

NOTE 3 ·ACCOUNTS RECEIVABLE: 

Accounts receivable at June 30, 2014 and 2013 consisted of the following: 

2014 2013 

$ 52,448 

(394) 
52,054 

Accounts receivable from related parties 
Interest receivable 
Other receivables 

Total accounts receivable 

$ 50,315 
1,551 

551 
52,417 

Allowance for doubtful accounts (10,299) (10,299) 

Total accounts receivable, net $ 42,118 $ 41,755 

NOTE 4 ·ACCOUNTS PAYABLE; 

Accounts payable at June 30, 2014 and 2013 consisted of the following: 

38=0=-

2014 2013 

$ 186,454 Accounts payable to related parties $ 191,474 
Accounts payable 504,872 340,133 
Amount due to others 

Total accounts payable $ 

4,562 

700,908 

11,793 

$===5=3=8=,

8 



UNIVERSITY STUDENT UNION 

CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 


NOTES TO FINANCIAL STATEMENTS 


June 30, 2014 and 2013 

NOTE 5 ·RELATED PARTY TRANSACTIONS: 

In June 2014, the Union transferred $6.5 million to the University for the purpose of funding future construction 
projects. The reduction in net assets is solely a result of the cash transfer and not a as result of any financial 
difficulties the Union is experiencing. 

The Union provides and receives services from the University, Associated Students, Inc., the CSUN 
Foundation and The University Corporation. At June 30, 2014 and 2013, accounts receivable and payable to 
related organizations, which are included in the financial statements, are as follows: 

Receivables 2014 2013 

California State University, Northridge $ 36,256 $ 9,498 
Associated Students, Inc. 55 216 
The CSUN Foundation 8,602 34,412 
The University Corporation 

$ 

5,402 

$ 

8,322 

52,448 50.315 

Payables 2014 2013 

California State University, Northridge $ 162,174 $ 163,274 
Associated Students, Inc. 4,814 905 
The CSUN Foundation 
The University Corporation 24,486 22,275 

$ 191,474 $ 186,454 

At June 30, 2014 and 2013, amounts paid by the University to the Union totaled $669,476 and $524,280 
respectively: 

2014 2013 

$ 431,751 
92,529 

$===5=2=4=,2=80:;,. 

Amounts Paid by the University 
Work Study 

$ 

$ 

572,725 
96,751 

669,476 

At June 30, 2014 and 2013, amounts billed by the University to the Union totaled $1,281,837 and $1,289,844 
respectively: 

2014 2013 

$ 1,054,221 Services $ 1,085,367 
Salaries 

$ 

196,470 

1,281,837 

235.623 

$==1=,2=8=9=,84=4==

9 



UNIVERSITY STUDENT UNION 

CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 


NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 and 2013 

NOTE 5 .  RELATED PARTY TRANSACTIONS: (continued) 

The Union and the University entered into an agreement, which is to be renewed on a revolving basis, to 
provide rental space to the University's Student Development and International Programs. Rental income from 
this agreement was $180,193 and $161,930 for the years ended June 30, 2014 and 2013 respectively. 

The Union and the University entered into an agreement to provide rental space to the University's Intensive 
English Program. Rental income from this agreement was $25,056 for the years ended June 30, 2014 and 
2013 respectively. 

The Union and the Klotz Health Center entered into an agreement whereby the Union agreed to provide space 
for the Student Health Center to operate the facilities as stipulated in the agreement. Rental Income from this 
agreement was $8,170 and $7,342 for the years ended June 30,2014 and 2013 respectively. 

The Union entered into an agreement with Associated Students, Inc. for space, custodial, and utilities 
reimbursement. The Union was reimbursed $72,708 and $72,708 for the years ended June 30, 2014 and 2013 
in connection with this agreement. 

The Union and University Advancement entered into an agreement, which is to be renewed on a revolving 
basis, to provide office space to University Advancement. Rental income from this agreement was $10,115 
for the year ended June 30, 2013. The lease was not renewed for the year ended June 30, 2014. 

The Union and The University Corporation entered into an agreement, in which The University Corporation 
manages all operation of the food units located at the Union and Satellite Student Union in exchange for a 1% 
commission of all The University Corporation's food unit and catering sales on campus. Commission income 
from this agreement was $163,795 and $150,129 for the years ended June 30, 2014 and 2013 respectively. 

The Union entered into an agreement with the University Controller's Office (a department of the University) 
which stipulates that the University Controller's Office is to provide the Union with functional support of the 
PeopleSoft accounting software. The University coordinates and manages all transactions related to the 
system's annual maintenance and support costs, including IT costs. The Union expensed $50,598 related to 
such services for the year ended June 30, 2014.The Union expenses $107,911 related to such services, which 
included a PeopleSoft upgrade of $55,639, for the year ended June 30, 2013. 

The Union entered into an agreement with the Office of Human Resource Services (a department of the 
University) which stipulates that the Office of Human Resource Services is to provide the Union with 
personnel related services. The Union is to reimburse the University for the actual cost of position 
announcements placed through Human Resource Services plus an annual rate per employee based on the 
calculation stipulated in the agreement. This agreement has an indefinite term. The Union expensed 
$13,448 and $13,222 related to such services for the years ended June 30, 2014 and 2013 respectively. 
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UNIVERSITY STUDENT UNION 

CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 


NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 and 2013 


NOTE 5 ·RELATED PARTY TRANSACTIONS: (continued) 

During the fiscal year ended June 30, 2010, the CSUN Foundation received a pledge donation in the amount 
of $400,000 to be used for the benefit of student programs in the Student Recreation Center. In consideration 
of the pledge and recognition of the donor's generosity, recognition signage was installed and the 18,000 
square foot cardia-strength training area in the Student Recreation Center was named in the donor's honor. 
The donation will be available in five yearly increments of $80,000 beginning in the fiscal year ended June 30, 
2012. The 2013-14 $80,000 increment was received according to the pledge. The pledge donation is recorded 
on the books of the CSUN Foundation. 

Revenue bonds were issued by the Trustees of the California State University and Colleges (''Trustees") for 
the construction, repair and maintenance of the University's Student Union building. Legal title to the Student 
Union Building is vested, along with related debt, with the Trustees. Accordingly, both the building and debt 
are carried on the books of the Trustees. Student Union fees are collected by the University, and remitted to 
a trust fund administered by the campus on the behalf of the Union. The Union has entered into a five-year 
revolving agreement w1th the Chancellor's Office, which will expire on June 30, 2017 and provides, among 
other things, that the excess of the student fees (after satisfying certain reserve requirements; servicing 
principal and interest payments on the revenue bonds; providing funds for major repairs and replacements; 
providing funds for projects under construction; and Chancellor's Office overhead expenses) is available, after 
approval by the University, for payment of expenses incurred in operation of the Union. Pursuant to this 
agreement, the Union received $10,884,854 and $10,540,000 to fund its operation for fiscal years ended June 
30, 2014 and 2013, respectively. 

NOTE 6 • PENSION PLAN: 

The Union provides pension benefits through a noncontributory defined contribution plan to all eligible 
employees (as defined by the plan agreement). The Union's total pension expense for the years ended June 
30, 2014 and 2013 was $143,410 and $101,651 respectively. 

NOTE 7 ·POSTRETIREMENT BENEFIT PLAN: 

In 2007, the Union implemented a postretirement benefit plan which provides retirement benefits to all eligible 
employees (as defined by the plan agreement). The following tables provide further information about the 
Union's postretirement benefit plan: 

Obligations and Funding Status: 

Benefit obligation at June 30 

2014 

$ 1,115,791 

2013 

$ 987,767 
Employer contributions 
Participant contributions 
Benefit payments 
Fair value of plan assets at June 30 

Net funded (unfunded) status of the plan $ (1,115,791) $==�(9=8=7=,7=67�) 
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UNIVERSITY STUDENT UNION 
CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2014 and 2013 

NOTE 7 • POSTRETIREMENT BENEFIT PLAN; (continued) 

Amounts recognized in the statement of financial 

position consist of: 


Current liabilities $ 
 (7,023) $ (6,210) 
Noncurrent liabilities 
 (1,108,768) (981,557) 

Total recognized in statement of financial position $ (1,115,791) $===(9=8=7=,7=67=) 

Amounts recognized in the statement of activities 

consist of: 


Service cost $ 85,001 $ 78,529 
Interest cost 49,233 38,191 
Amortization of unrecognized prior service cost (9,022) 33,118 
Amortization of unrecognized (gain)noss 

Net postretirement benefit cost (NPBC) 

Other changes recognized in 

changes in unrestricted net assets (CUNA): 


Prior service cost for period 

Net loss/(gain) for period 

Amortization of prior service (cost) 

Amortization of net (loss)/gain 


Total changes recognized in CUNA 

Total changes recognized in NPBC and CUNA 

Assumptions: 
Weighted average assumptions used in the accounting f

Weighted-average assumptions used to determine 
Benefit obligations at June 30: 


(12,630) 

$ 125,212 $===1:3=7=,20=8= 

$ - $ 
113,237 

9,022 (33,118) 
12,630 

$ 92.749 $====9=.0=22= 

134.234 $ 229,957 
$===== 

or the Union's postretirement benefit plan were: 

2014 2013 

Discount rate 
 5.00% 5.00% 
Rate of return on plan assets 
 N/A N/A 
Rate of compensation increase 
 N/A N/A 
Medical trend: 


Initial 
 4.50% 4.50% 
Ultimate 
 4.50% 4.50% 
Number of years to ultimate 
 N/A N/A 
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UNIVERSITY STUDENT UNION 

CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 


NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 and 2013 


NOTE 7 • POSTRETIREMENT BENEFIT PLAN: (continued) 

Cash Flows: 

The following benefit payments are expected to be paid: 

Years beginning 

July 1. 

2014 $ 7,023 
2015 8,629 
2016 9,749 
2017 12,166 
2018 19,504 

2019-2023 204,706 

The Union does not expect to contribute to the Plan during the next fiscal year. 

Amounts recognized in the statement of financial position for June 30, 2014: $ 1,115,791 

The following table includes the amounts in unrestricted net assets expected to be 
recognized as components of net periodic benefit cost over the 2013-14 fiscal year: 

Net actuarial (gain)lloss $ 

Net prior service cost $ 
 (9,022) 

13 
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UNIVERSITY STUDENT UNION 

CALIFORNIA STATE UNIVERSITY, NORTHRIDGE 


EXPENSES BY NATURAL CLASSIFICATION 

For the Fiscal Years Ended June 30, 2014 and 2013 


2014 2013 

EXPENSES 
Salaries and wages $ 5,680,008 $ 5,262,084 
Event costs 725,065 644,228 
Staff benefits 1,381,070 1,221,553 
Depreciation 300,584 325,471 
Other operating expenses 

Building repairs and maintenance 1,059,732 1,053,206 
Cost of sales 25,758 18,408 
Equipment rental 39,611 39,895 
Expendable equipment purchases 188,963 34 1,065 
Insurance 98,600 97,780 
Licenses and fees 49,103 52,333 
Loss on disposition of assets 11,362 16,318 
Marketing and advertising 119,619 94, 652 
Office and administrative supplies 225,704 210,747 
Administrative contingency 135,958 74 ,553 
Professional and contract services 396,856 392,326 
Services, other agencies 68,803 58,312 
Scholarships 58,161 64,538 
Training services 60,699 49,092 
Travel 172,715 104,318 
Utilities 

Total expenses 

984,248 

$ 11,782,619 

914,912 

$ 11,035,791 

See the accompanying independent auditors' report. 
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Assets: 
Current assets: 

Cash and cash equivalents 
Short-tenn investments 
Accounts receivable, net 
Leases receivable, current portion 
Notes receivable, current portion 
Pledges receivable, net 
Prepaid expenses and other assets 

Total current assets 
Noncurrent assets: 

Restricted cash and cash equivalents 
Accounts receivable, net 
Leases receivable, net of current portion 
Notes receivable, net of current portion 
Student loans receivable, net 
Pledges receivable, net 
Endowment investments 
Other long-tenn investments 
Capital assets, net 
Other assets 

Total noncurrent assets 
Total assets 

Deferred outflows of resources: 

s 2,531,909 
2,119 

42,118 

S4.S72 
2,630,718 

970,724 

970,724 
3,601,442 

Unamortized loss on refunding(s) 
Total deferred outflows of resources 

Liabilities: 
Current liabilities: 

Accounts payable 
Accrued salaries and benefits payable 
Accrued compensated absences- current portion 
Unearned revenue 

700,908 
127,832 
184,595 
250,886 

Capitalized lease obligations - current portion 
Long-tenn debt obligations - current portion 
Claims Liability for losses and LAE - current portion 
Depository accounts 
Other liabilities 

Total current liabilities 

7,023 
1,271.244 

Noncurrent liabilities: 
Accrued compensated absences, net of current portion 
Unearned revenue 
Grants refundable 
Capitalized lease obligations, net of current portion 
Long-tenn debt obligations, net of current portion 
Claims Liability for losses and LAE, net of current portion 
Depository accounts 
Other postemployment benefits obligation 1,108,768 
Other liabilities 

Total non current liabilities 1.108,768 
Total liabilities 2,380,012 

Deferred inflows of resources: 
Deferred inflows from SCAs, grants, and others 

Total deferred inflows of resources 
Net Position: 

Net investment in capital assets 970,724 
Restricted for: 

Nonexpcndable- endowments 
Expendable: 

Scholarships and fellowships 
Research 
Loans 
Capital projects 
Debt service 
Other 

Unrestricted 250,706 
Total net position s ======='·2=2=1,4=3=0= 

UNIVERSITY STUDENT UNION 
Schedule of Net Position 


June 30, 2014 

(for inclusion in the California State University) 


Sec accompanying independent auditors' report. 
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UNIVERSITY STUDENT UNION 

Schedule of Revenues, Expenses, and Changes in Net Position 


Year Ended June 30, 2014 


(for inclusion in the California State University) 


Revenues: 
Operating revenues: 

Student tuition and fees (net of scholarship allowances of$, 0 ) $ 10,884,854 
Grants and contracts, noncapital: 

Federal 
State 
Local 105,072 
Nongovernmental 

Sales and services of educational activities 
Sales and services of auxiliary enterprises (net of scholarship 

allowances of$ 0 1,997,496 
Other operating revenues 

Total operating revenues 

Expenses: 

73,284 
13,060,706 

Operating expenses: 
Instruction 
Research 
Public service 
Academic support 
Student services 10,356,482 
Institutional support 
Operation and maintenance of plant 
Student grants and scholarships 
Auxiliary enterprise expenses I'125,553 
Depreciation and amortization 300,584 

Total operating expenses 
Operating income (loss) 

Nonoperating revenues (expenses): 

11,782,619 
1,278,087 

State appropriations, noncapital 
Federal financial aid grants, noncapital 
State financial aid grants, noncapital 
Local financial aid grants, noncapital 
Nongovernmental and other financial aid grants, noncapital 
Other federal nonoperating grants, noncapital 
Gifts, noncapital 
Investment income (loss), net 4,325 
Endowment income (loss), net 
Interest Expenses 
Other nonoperating revenues (expenses) 

Net nonoperating revenues (expenses) 


Income (loss) before other additions 


(6,509,020) 
(6,504,695) 
(5,226,608) 

State appropriations, capital 
Grants and gifts, capital 
Additions (reductions) to permanent endowments 

Increase (decrease) in net position (5,226,608) 
Net position: 

Net position at beginning of year, as previously reported 6,448,038 
Restatements 

Net position at beginning of year, as restated 

Net position at end of year 


6,448,038 
$ ======1=,2=21=,4=3=0= 

See accompanying independent auditors' report. 
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UNIVERSITY STUDENT UNION 

Olher Information 
Juncl0,2014 

(for indusi�m in the c..tifornia 51110 University) 

Ralrided asb aad asb eqaiYaleals al JaaelO, 2014: 
Ponion or ralricled ..... and ..... equivalenlS rdaled Ul endDwmcnlS s 
All other ra:ridcd CIISb and cash equivalenlS 

To:al ralricled C11Sb and cash equivalenlS s 

:LI ComposltloD oflaYcstmeals a1 JaaelO, 2014: 
Curnal NDD<Drntll Noacurnal 

Uaralrided Carnal Ralrided TolaiC..rnal Uaralrided Ralrided Tolal NDDcurnt�l Tolal 

51110 ofc..tifomiaSurpl111 Mcmcy "'-Fund (SMIF) s . s . s I' s . s . s . s 
SIIICofCal®mia Local Agt:ni4In- Fund (LAIF) 

Short 

I 

Wcchavia Tam F\md 
Wcchavia Medium Tam Fund 

I I 

♦ I 

W=bowia Equity F\md 
CSU Ccmsolido:ed 

♦ I 
l.awszma:l Pool (induda SWIFT .one! ems Sllllf) 2,119 . 2.119 . . I 2.119 CammoD Fund· Short Tam Fund

CammoD Fund . Olhers
I 

I 

Dcbl sccurilics 
Equity occuribes 

I• 

F"acd iN:amc occuribes fl'rasury notes. GNMA'1) 
Land= olhcr rcclc:slale 

I 

eaur...-

I 

or deposit e 

NousrcccMblc 
MUiual f'unds 

I 
I 

Momy Matkct fullds 
Co!IA1ml!izcd rnmliliC 

I 

obliplions: 
lmascOoatm 
lniCresl..,.,lyllrips 
Agcn 14 poss-lhtough 
Putnership inlaeiiS (includes priwlc pus-through) 
Ahenwiw in11'0$tmCn11 
Hcdacfunds 

Olhcr !Nijor inv.:stmenll: 
Add descriplion 
Add description 
Add description 
Add description 
Add description 
Add description 

Tolllinv.:stmcnu 2119 . 2.119 . . 
Las Cll!Wwmcnl in- (enlcr os negmivc number) 

Tolllinv.:stmcniS 

, s s 

, s s . s . s . , ,. s 

Sec accompanying independent auditors' report. 
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UNIVERSITY STUDENT UNION 
Olher lnfotmllion 

JuncJO, 20H 
(fot inclusion in the Colifotna Sta:c UniYe<.,IJ) 

l.l laYtslmmiJ btld bribe Univenity under conlractual a�trttmfllll at June 30, lOU: 
Ponion ofin- in notc 2 I held by lhe Un•Y<H�IJ undtt eontnldual 


agn:ancniS IIIJUIIC 30,2014 : 
 $ 2,119 s 2.119 s s s s 2,119 

2.3 Rtstricted carnal iaYtslmrats at Juno JO, 2014 rolated to: AmouAC 
Add closcripliDn s Add closcriplion 
Add closcriplion 
Add closcription 
Add dacriplion 
Add closcriplion 
Add closcriplion 

Total restricted current invostments at June 30, 2014 s -

1.4 Rtstricted noocurnat ioyostmcnts at Juac 30, 2014 related to: Aaaoaal 
Endowmmt inveslmcnl
 s 

Add closcription 

Add dacription 

Add closcription 

Add closcription 

Add closcription 

Add dcsctiption 

Add c!csctiption 
 s _____ _ 

Total rcstrided aoacurnatlanstmonlt at Juao JO, 2014 

Sec accompanying independcnl audilors' rc:pon. 
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UNIVERSITY STUDENT UNION 
Other lnformalion 


JunclO, 2014 

(for inclusion in lhc C>lifomia Sune Univasity) 


),I Compcnitlon ofc.pilalasseb at June 30,2014: .a 
,!! ce Tn�nsfenof 

Boloace Prior period Jane 30, 

. 

lOll Completed Bola ace 
Juat Redauincalions E

 
l! Addll oas Reductia111 CWIP Juae30,l014 

Nondep!CciablolnoiWIIoniz.Able eapilll 

~ ~ ~ 

assdS: 
Land and land improvements s s s s " s s s s 
Worb of011 =I hi110rical ueasures 
Cons:nlelion work in ptO£rCSS (CWIP) 8,305 8)05 28,224 

· .
(8,JDS) 28,224 

lnlangiblc assets: 
Righ!sandr.asemenu I 

PalenU, collrig)ns 

"" =1 uodanotb 

.. I 

"" 

lmemally g.....med intangible ISSdS in progtess I 

Lieenses =I permits 

..

I 

.. ..
Other inlangible 

.
assets: 

.... I 

. .""" I 
I 

.. ... t 

"" 

.. 

I 

Total inlangible asseiS 
Total nondepreciablo/1101111110niable eapitaiiiSSCU 8,305 

, ti 

8,305 

..

I .28,224 

...., , · (8,JOS) 28,224 

Dep!Cciablo/.....,niable eapital 

. 

assdl: 
Buildings ond building improvements I 

Improvements, odu:r than buildings 

. I 

". 

lnfrDIUUCIUte 

. l 

Leasehold improvements 1,025,026 

. 

I 1,025,026 

... 
.. 
... 
.. .. · (142,633) 882,393

Penonol propony: 

. 

Equipment 1,698,700 1,698,700 77,639 (257,122) 8,305 1,527,522 
Librmy boob ond malerillls 

lntongible 


. ossets: 
Softwme lllUI wcbsita 
 It 

Rights ond easements 

"" .. .· 

Plllalts, collrightllrnltradenwb 
 . I 

.
Licenses and permits 


· 

I 

Other intongible ossets: 


....... 

I I 

•■ I 

""" 

I 

.. ...

•• 

'

I I 

I I 

Total intangible assets 11 

ti 

Total dtp!Cciablef......ruable eapital 

, OSSdl ~ )!I~
 

~
 

N
 11 

· I 
I 

Total eapital OSSdl ~
 

- ~
 

., ti 

'- ......,ulaled deprecialionfamoniulion: 

., 
ond 

.. 

Buildings building improvements . I 

lmpmwments, Olher than buildinas 

... 
.... 

. I 

lrumstru:��Ue . I 

l.clschold impnm:mmts (393,862) 
pʼ ptOpefty: 


. I 

Equipmenl
 (1,161)62) 
Librmy boob and malelials . 

~, 

.,; 
•I§. 

N
 I 

". 

(393,862) 

.. · 
·t1 (S9,S33) 

"'11 
'.. 132,670 (320,725) 

(1,161,362) (241,051) 255,723 (1,146,690) 

ln!ongible 


. osods:
Softwam and wcbsiles 
 . t 

Rights=lr.asemenu 
 I 

· . · 

"'"'ii . .

PalenU, eollright and lrlldenwb 
 I 

.. " 

Lieenses and permits 
 I 

.

Other intongible asscu:


"" 

Adddescription

"" 

I "" Add description


... 

........ 

I 

Add descriplion
 I 

Add description 
 " I 

Add description 


...

I 

"" 

Total intangible OS1eiS I 

Total aeeumuwed depreeielionlamortiza�ion 

. 

- - -

.. .. 

Total eapital ossets, net S I 

.. , 176 807 S S S • • 

,

I 

;

S 

· 

S 

Sec accompanying independent auditors' report. 
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UNIVERSITY STUDENT UNION 

Olhcr lnformlllion 


June 30, 2014 

(for mclulicn in lhc c..Jifomia Sial<! Uni\'ei'Jily) 


J.l Detail ordopncialioo aod amonizatioa Hl'ft'IO for lbo ,... oadod Juno J0,%014: 

l>oplecoa�Jon ll1d ãon C><pCnSC rc!J:cd 10 capzw Ĕ• s lOO,SB4 
1\moruu:.on C><pCnSC rcb:A:d 10 o:l= assc:s 

Tow äon ond amonizo:ion s lOOSU 

4 I.Gac•tonu liabilitla actirity Kllodalt: 

Uwaco 
Balaaco Pricrporiod JuuJO,lOIJ Bwace Carnal Loac-rorm 

Juno JO, lOIJ adju1taa.mt1 Rodaui(outioal (mtattdl Addltloas Rtducdons Juaol0,%014 portion portion 

"""'= compcnsattd absences s 166,SII s - s - s 166,588 s 28S,677 S (267,670) s 184,S9S s 184,S9S S 
Ca;oiwiud leuc obliplions: 

Orou balonce 
Unomoniud premium I(diScount) on ca;tillloud leuc obliJ!IIIoons 

Tow upillliud loasc obligations 

IAns·tam debl obliga�ions: 
Rt\'elluoBonds 
Other bonds (non·RO\'elluo Bonds) 
Commerciol Pa;tcr 
Notel'ayablo rcla�= to SRB 
Other: 

Add doseriplion 
Add description 
Add doseriplion 
Add doseription 
Adddoseription 
Add doseription 

Total long·lerm debt obliga�io:>s 

Unamortoud bond premiom I (diSCOIIlll) 

Tow long·lerm debt oblipliG:lS. net 
____ 1_u_s9_s_s ____ _ 

Tow lon&·lmn liabilotios s 166 SIB s - s - s 166 588 s 28S 677 s (267,670) s 184,S9S s 

Sec accompanying independent auditors' rcpon. 
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UNIVERSITY STUDENT UNION 
Other Information 

June 30,2014 

(for inclusion in 1he California Slale Universoty) 

S Future minimum 1- poymentJ- capitall0111e obliptiono: 
Principal ADd 

Principal Interest Inter est 

Year ending June 30: 
2015 
2016 

$ s s 
2017 
2018 
2019 

2020-2024 
2025-2029 
2030-2034 

2035-2039 
2040-2044 
2045-2049 
2050-2054 
2055-2059 
2060-2064 

Total minimum lease payments 

Less amounts representing interest 

Present va!ue of future minimum lease payments 

Less: c.anent portion 

C.pitalhed leas e obliption, 11el of current portion s -

6 Lo11g-termdebt obliption schedule 
AU other long-term 

Reveaue Bonds debt obliptian1 Total 
Principol a11d Prin cipal and Principal and 

Principal lntereot Interest Principal Interest Interest Principal lntereot lnttreJt 

y..,. ending June 30: 
2015 s s $ 
2016 

$ s s $ 
2017 
2018 
2019 
2020 ·2024 
2025-2029 
2030-2034 
2035-2039 
2040-2044 
2045-2049 
2050-2054 
2055-2059 
2060-2064 

Total s . s s s . s s s $=��- s -----

Sec accompanying independent auditors' report. 
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UNIVERSITY STUDE!>'T UNION 
Otha lnfonnllion 


JuneJO, 2014


(for inclvsion in the California State Universny) 


7 Calrodalloa or not po•llion 

A11wia:ry Orpniiatioas Tog! 

GASH I'ASB Au•ilioritt 

'7,1 Cakalatioa afaot pouliaa- Notlnw .. tmcnt in up italouoiJ 

C•pP ISSCIS, not or =umubled dcpu:ciotion s s 9 70,724 s 9 70,724 
C'IJiWind leue obliSA�ions- c:wrcnl po11ion 
C'IJ•Wwd leue abliSA�ions, not of cunent po111on 
Lona·tenn dcbl obligotians- current ponion 
Long·lenn dcbl abligotions, not ofcunent ponion 
Ponion of oumanding debt thai is unspent AI )Ul·cnd 
Othu adjvltmcniS: (pleoselist) 

Add description 

Add description 

Add dcsuiption 

Add description 

Add dcsutplion 


Not po!UIJon 9 70 724 9 70 724 • net i.nvatmcnl&n up•W ossct s - s s 

7.Z Calculation of not position • Restricted for nannpeadoble• endowment•
Portion ofrestritted cash 11nd cash equivalents teloted to endowments S s s 
Endowment in-.nts 
Other adj.-s (please list) 

Add dcsuiplion 

Add dcsuipuon 

Add descnptian 

Add dcsuipllon 

Add dcsuiplion 
Add dcsuiption 

Add description 

Add dexriptian 

Add description 

Add description 
 s. ______ s 

Nol posllion • R..trictcd for nonoq>Ondoltlt • endowmoniJ por SNI' -______ s 

Sec accompanying indc:pcndc:nt auditors' rcpon. 
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UNIVERSITY STUDEI"ol UNION 
Other lnformazion 


June 30, 2014 

(for inclusion in lhc California S!ac Universil)') 


Traasadioas wilb Rtl.tlrd Eatilia 
AIDOIU:IC 

Pll)'mmts 10 Uruvasi1y for Warics ofUniwnily per10n!WI workmg on conlroc:ls.gran•s. and 0100 programs s 196.470 
Pll)'mmtsiO Uni>aSlly for olhcr lhon sal11ies ofUni ... soly pctsonncl 1,08S,l67 
Pll)'mmts received from Uni.asil)' for services, spate. and prosr��ns 669,476 
Qifls.in·kind 10 !heUnivenily from discrcltly prCKnlM componcnl umts 
Gifts (cah or assess) 10 lhc Uruvenil)' fJOm discrmly prCKnled componenl un1ts 
Ao:counu (payablciO) Univenily (cnlcr as ncgiiM numba) (162,174) 
Olhct orno<mU (payable 10) Univasily (cn>cr os n<pb"" number) 
AccouniS receivable from Univenil)' 36,2S6 
Olhcr lmOuniS receivable from UniYalil)' 

9 Otbtr Poslrmploym..,tllarlits Oblipti<:oa (OPED) 

Annual nquircdconmbution (ARC) 
 IH,2J4 
Cen:ribw=s during !he )'QI' 
 (6.210) 

lnacuc (dccrCOISe) in not OPED obliphon (NOO) 128,024 

NOO • bqiMing of )'QI'
 987767 
NOO 
 s ___ ,,..1_1,., .,.,.s of)'QI' _19_1_ • 

10 PoUulion remediallon liabilities uadcr GASD Stotcm<al No. 49: 

AmouiDC 

Add description 

Add description 

Add description 

Add description 

Add description 

Add description 

Add description 

Add description 

Add description 


Total poll ution remediation liabilities 

Less: cuncnl portion 
s ____ _ 

Pollution rcmedition liabililies, not of cuncnt portron 

See accompanying independent auditors' rcpon. 
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UNIVERSITY STUDENT UNION 

Othrr Information 
Junc 30, 2014 

(for rnclVS>on on the: Calrfomoa St.111c UnoVCSSIIy) 

I I  Tbo Allure and omounl of tho prior prri..S odjultmonl(l) rocordod to  brcinniag Del po1illon 
Nt1 P01ilion 

Clan Amounl 

Net polition as of June 30, 101l,as previously reported 

~ 

s 6,448,0)8 
Prior pcri..S adju�Ur�<DIS· 

I (list description of each adjUSimenl) 
2 (list description of each adjUJimenl) 
3 (I ill dCKriplion of each adjullm<DI) 
4 (lilt description of each adjuslm<ru) 
S (lill dacnplion of eachadjuslm<ru) 
6 (liP description of each adju-) 
7 (li$1 dCK�iplion of cub adjuilmCIII) 
8 (lisl desaiption of each adjUSUDcnt) 
9 (lilt desaiption of eachadju-) 

10 (lill desaiption of cadi adjUSimenl) 

Net position llS ofJune30, 2013, liS rc11Aicd 

'""'""1 

s 0)8 

Sec accompanying indepcndcnl auditors' rcpon. 
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UNIVERSITY STUDĀ'T UNION 
Othu lnfomwi011 

June 30, 2014 
(for inelu1ion in the Califomi8 State Univcnity) 

Pro•ide • dotoiltd brtolulown or the joumol et�tries f•t •h• finenfi•I fl•trmrnt Jinr hf'm ltyrf) boolcod to ncord nch prior period odjustmtnl: 
Debit Credit 

Net posiUon cbss 
1 (breakdown of Dd1US11ngJoumal enb')') 

s 
s 

Net position dass 
2 (bt=lcdown of 
 od1u1ting joumal enb')') 

s 
s 

Net position class 
(lncalcdown l ofodJullingjoumal enuy) 

s 

Ne1 position elms: _______ _ s 

4 (breakdown of odJultingjoumal enuy) 
s 

s 
Not positicm cbss 

5 (btukdown of od111>M& joumal enb')') 

Net position class:-=-.,,....,...--,---,---,­
6 (breakdown of adjusting journal enll)') 

s 
NotposiUOII dASS 

7 (b,akd<>wn of odiultingjoumal enuy) 
s 

s 
Not position cbss:

8 (btukdown or adju�tmg journal mtry) 
s 

Net posjliOII cbss 
9 (brcalcdown of odJusting journal enuy) 

s 
Ne1 position oloss·.-~_..,.... ___ _ 

10 (breakdown of a41u1tingjoumal enll)') 
s 

s 

Sec accompanying independent auditors' report. 
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