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FOUND TION ENDOWMENT POLICY   

Origina   Po icy  adopted  December  1996  

1.  Nam d  ndowm nt funds for any purpos  may b   stablish d with a minimum gift or 
pl dg  of $25,000 and accompani d by a docum nt d agr  m nt d tailing th  purpos  and 
us  of th   ndowm nt and its sp nding distributions.    

a.  Endowm nt agr  m nts ar   x cut d b tw  n th  Donor, th  Foundation, and 
California Stat  Univ rsity, Northridg , h r inaft r r f rr d to as th  Univ rsity.    

b.  Th  Univ rsity’s signatori s ar :  
i.  Th  Vic  Pr sid nt of th  unit or th  D an of th  Coll g  in which th   

 ndowm nt will b  locat d, and  
ii.  Th  Vic  Pr sid nt for Univ rsity Advanc m nt  

c.  Th  Foundation’s Pr sid nt or Chi f Financial Offic r will sign th  agr  m nt on  
b half of th  Foundation.  

2.  Coll g s, d partm nts, programs, c nt rs, and institut s may cr at   ndowm nts for th   
particular unit with th  approval of th  appropriat  approving authority.  

3.  All Endowm nt ar  h ld in a pool d inv stm nt fund.  Exc ptions to this m thod must b   
approv d by th  Financ  and Inv stm nt Committ   of th  Foundation.  

4.  Th  Foundation will maintain on its books th  historical gift valu  r pr s nt d by  
philanthropic gifts to th   ndowm nt, d signat d program r v nu , and r inv st d 
 arnings – h r inaft r r f rr d to as th  corpus.   Th  Foundation will also maintain on its  
book th  mark t valu  of th   ndowm nt r pr s nt d by th  corpus plus th  allocation of  
divid nds, int r st, and capital gains and loss s.  

5.  Th  Foundation will maintain on its books th  amount availabl  for  xp nditur  as d fin d 
by th   ndowm nt agr  m nt.  

6.  Annually, th  Foundation’s Board of Dir ctors, upon r comm ndation of th  Financ  and 
Inv stm nt Committ  , will approv  th  distribution, stat d as a p rc ntag , to b  allocat d 
for  ach  ndowm nt’s sp nding allocation.     This distribution will b  bas d on th  n t total  
r turn of th   ndowm nt inv stm nt pool achi v d ov r th  pr vious thr  , fiv , and t n  
y ars.   Th  Financ  and Inv stm nt Committ   and th  Board of Dir ctors will also consid r 
th s  factors:  

•  Th  duration and pr s rvation of th   ndowm nt  

•  Th  purpos s of th  Foundation and th   ndowm nt 

•  G n ral  conomic conditions  

•  Th  possibl   ff ct of inflation or d flation  

•  Th   xp ct d total r turn from incom  and th  appr ciation of inv stm nts  

•  Oth r r sourc s of th  Foundation  

•  Th  inv stm nt policy of th  Foundation  
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a.  Th  amount of funds allocat d for  xp nditur  for th  purpos s for which an  
 ndowm nt was  stablish d (“Sp nding Distribution”) will  qual th  distribution  
p rc ntag  multipli d by th  av rag  mark t valu  at th   nd of  ach quart r for th   
prior tw lv  (12) quart rs as of March 31st.  

b.  Th  Financ  and Inv stm nt Committ   will b  inform d of any sp nding  
distribution for a fund in which th  distribution will r sult in th  mark t valu  of th   
 ndowm nt b ing l ss than th  corpus.    

c.  Th  sp nding distribution authoriz d by th  Board of Dir ctors will b  transf rr d  
from th  mark t valu  to th   xp nditur  fund on a quart rly basis (July 1, Octob r  
1, January 1, and April 1).  

7.  On an annual basis, th  Foundation’s Board of Dir ctor will approv  an  ndowm nt  
manag m nt f   as a p rc ntag  of th  mark t valu  of th   ndowm nt.   This f   r pr s nts  
th  costs of th  Foundation’s inv stm nt and manag m nt of th  inv stm nt pool.  

a. Th  manag m nt f   will b  appropriat d on a monthly basis.  
b.  Th  f   shall only b  coll ct d if th  mark t valu  of th   ndowm nt  xc  ds th   

corpus.  
c.  Th   xist nc  of this manag m nt f   shall b  disclos d in th   ndowm nt  

agr  m nt.  

8.  Th  Endowm nt Fund dir ctor may transf r funds from th   xp nditur  fund into th   
Endowm nt corpus.   At th  discr tion of th  Foundation, th  un xp nd d funds availabl   
for  xp nditur  not utiliz d within tw nty-four (24) months of allocation may b   
transf rr d to th  Endowm nt corpus.   Th s  r inv stm nts will b com  part of th  corpus  
and inv st d as part of th  inv stm nt pool.  

Ratified  by  the  Foundation  Board  of D irectors  on  June  8,  2016    
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