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UNIVERSITY STUDENT UNION, INC.
 
CALIFORNIA STATE UNIVERSITY, NORTHRIDGE
 

Audit Committee
 
MINUTES
 

SEPTEMBER 20, 2010
 

I.  Call  to  Order  
The  meeting  was  called  to  order  by  Chair,  Ron  Clouse  at  11:04 a.m.  

 
II.  Roll  Call  

Present Absent Staff Guests 
R. Barker, University 
Representative 

Vacant, Student 
Representative Joe Illuminate , ADFBS 

Rigoberto Bruce, Audit Committee 
Student Candidate 

R. Clouse, Committee 
Chair 

Vacant, Student 
Representative 

Debra Hammond, Executive 
Director 

Elizabeth Martinez, Audit 
Committee Student Candidate 

L. Gomer, Student 
Representative K. Nelson, Partner & C.P.A 

T. Ulrich, Manager & C.P.A. 

III. Approval of Agenda 
M/S/P (R. Barker/L. Gomer) motion to approve the agenda of September 20, 2010. 

Motion passes 3-0-0. 

IV. Approval of Minutes 
M/S/P (R. Barker/L. Gomer) motion to approve the minutes of May 03, 2010. 

Motion passes 3-0-0. 

V. Chair’s Report 
R. Clouse introduced himself to the Committee. This was his first meeting as the Chair. 

VI. Action Items 

A. 2009-10 Financial Audit with Independent Auditors’ Report 
M/S/P (L. Gomer/R. Barker) motion to accept the fiscal year-end 2009-2010 USU financial audit 
report prepared by Vicenti, Lloyd, Stutzman (VLS). 

J. Illuminate introduced Karin Nelson, Partner and Taylor Ulrich, Manager, from Vicenti, Lloyd & 
Stutzman.  Ms. Nelson addressed the Committee and stated that VLS has issued an unqualified 
opinion on the USU’s financial statements.  An unqualified opinion is the best opinion an audit 
firm can issue.  A management letter was not required to be issued because there were no negative 
findings to report. 

Ms. Nelson passed out copies of the Matters Required to be Communicated to the Audit 
Committee.  Statement of Auditing Standards (SAS) 114 requires that the following information 
be communicated to the Audit Committee and Board of Directors: 

 Auditor’s Level of Responsibility under Generally Accepted Audited Standards (GAAS) 
- the level of responsibility was communicated via the annual engagement letter and 
directly to the Audit Committee at the beginning of the engagement in April 2010.  The 
audit is designed to obtain reasonable but not absolute assurance about the financial 
statements by selective testing of data. The auditors cannot ensure that all material 
errors, fraud, or illegal acts that could exist would be detected. 

 Planning Scope & Timing of the Audit – this was communicated to the Audit Committee 
during the pre-audit meeting held prior to commencement of field work 
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 Significant  Accounting  Policies – no significant changes  in accounting principles were  
noted  

 Management  Judgments  &  Accounting  Estimates  – management’s  estimates  were  found 
to be reasonable  

 Representations  by  Management  – management provided VLS with a letter of  
representation  which  indicates t he  USU’s re sponsibility  in  regards t o  information 
provided to auditors  

 Difficulties  Encountered  in  Performing  the  Audit  – none  were  noted.  

 Disagreements  with  Management  – there  were no such disagreements.  

 Irregularities &   Illegal  Acts  – Nothing  came to  the auditors’  attention  

 Significant  Audit  Adjustments  –  no such adjustments  were  made  

 Uncorrected  Misstatements  –  there were no uncorrected misstatements  identified during 
the audit  

 Significant  Audit  Findings  –  there were  no significant findings resulting from this audit.  

 Other  Required  Communications  – risk and exposures to uncollaterized balances or  
collectability  of  accounts receivables is disclosed in notes 2 & 3 of the financial 
statements.  

 Material  Uncertainties  Related  to  Going  Concern  Issues  – no evidence obtained that 
indicated an inability to continue as a going concern  

 Deficiencies  in  Internal  Control  – no deficiencies noted that would qualify as a
  
significant  deficiency.
  

 Other  Information  in  Documents  Containing  Audited  Financial  Statements  – not 
applicable.  

 Major  Issues  Discussed  with  Management  Prior  to  Retention  – no such issues  were  
discussed  

 Consultation  with other  Accountants  –  VLS  was  not  aware  of  the  USU c onsulting with 
other  accounting firms  in regards  to auditing and accounting matters.  

.  Nelson  and  Mr.  Ulrich reviewed some of the financial highlights of the audit report with the  
mmittee:  

1. 	 Statement  of  Financial  Position and Statement  of  Activities  – net assets increased by  
$468,983 to $2,241,831 over  the  prior  fiscal  year.  Mr. Ulrich commented the increasing  
net  asset  figure  indicates  the  Union is  in a  strong financial  position.  

2. 	 Statement  of  Cash  Flows  – cash increased by $459,956  during the fiscal year.  

3. 	 Notes  to  the  Financial  Statements  –  the last paragraph in Note 5  Related  Party  
Transactions on page 11 of the audit report would be revised to reflect the fact that 
student  union f ees are  no l onger  remitted  to  the Chancellor’s  Office.  This  change  will  be  
made  before  the  report  is  finalized.  

Ms
Co
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Another topic discussed in relation to the annual audit was language in the Overall Plan to 
Accomplish the Audit.  The sentence Such an audit is not intended to be sufficiently conclusive to 
assure the discovery of errors, fraudulent financial reporting, misappropriation of assets, or 
violations of laws or governmental regulations, although their discovery may result was changed 
to Such an audit is not intended to be sufficiently conclusive to assure the discovery of errors, 
fraudulent financial reporting, misappropriation of assets, or violations of laws or governmental 
regulations, although potential discovery, should they exist, may result. 

VII. 	 Discussion  Items  
 

B. 	 Request  for  Proposal  for  Audit  Services  
J.  Illuminate reported that The University  Corporation  (TUC),  Associated  Students,  and  the  
University  Student  Union  would  be  preparing  a joint Request for Proposal (RFP) for financial  
audit  and  tax  services  for  the  2010-2011 fiscal  year  which may be  extended up to five  years.   The  
RFP’s  would  be  sent  out  to  qualified  firms  in  December 2010  with  an  expected  late  January  2011  
due  date.   The  top firms  would be  invited back to make  presentations  in February 2011 and the  
final  selection w ould b e  made  by t he  Audit  Committee  in M arch 2 011.  

 
VIII.	  Announcements  

The  next  Audit  Committee  meeting  will  be  in  March  2011  for  the  purpose  of  selecting  the  USU’s  next  
auditor  and  tax  preparer  for  the 2010-2011 fiscal  year.  
 

IX.	  Adjournment  
The  meeting  was  adjourned  by  Chair,  Ron  Clouse  at  11:45  a.m.  

Respectfully  submitted  by,  
 
 
 
Joseph I lluminate 
 
Associate  Director,  Finance  &  Business  Services 
 


