
Net Cash Flow from Operating ActivitiesNet Cash Flow from Operating Activities

Adjustments for differences between income   Adjustments for differences between income   
flows and cash flows from operating activities:flows and cash flows from operating activities:

Cash Flows from Investing ActivitiesCash Flows from Investing Activities

Cash Flows from Financing ActivitiesCash Flows from Financing Activities

Net incomeNet income $9,000$9,000

Decrease in inventoryDecrease in inventory 3,0003,000

Net cash provided by operating activitiesNet cash provided by operating activities

Net increase in cashNet increase in cash $ 7,000 $ 7,000 

Payment of dividendsPayment of dividends (1,000)(1,000)

(7,000)(7,000)Decrease in accounts payableDecrease in accounts payable

Depreciation expenseDepreciation expense 4,0004,000Add:Add:

Increase in accounts receivableIncrease in accounts receivable (6,000)(6,000)Less:Less:

(6,000)(6,000)Net cash used for investing activitiesNet cash used for investing activities

11,00011,000Net cash provided by financing activitiesNet cash provided by financing activities

Payment for purchase of equipmentPayment for purchase of equipment (6,000)(6,000)

Handout 7

Cash at beginning of yearCash at beginning of year 8,0008,000
Cash at end of yearCash at end of year $ 15,000 $ 15,000 

(2,000)(2,000)Increase in suppliesIncrease in supplies

Increase in unearned rentIncrease in unearned rent 1,0001,000

Issuance of common stockIssuance of common stock 12,00012,000

(7,000)(7,000)
2,0002,000


