
FIN 437 – Advanced Topics in Finance
Spring 2012
INSTRUCTOR:
Vicentiu Covrig, Ph.D., CFA



OFFICE:

JH4109




PHONE #:

818-677-3405

E-MAIL:

vcovrig@csun.edu
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OFFICE HOURS:
Mo 4:30 to 6:45pm; Tu. 4:30 to 6pm; or by appointment


CLASSROOM:
JH 1228
COURSE OBJECTIVE:

In the last years there has been a tremendous growth in institutional money management and financial planning throughout the world. Los Angeles is now the US capital of mutual and pension fund management, and also the home of some of the largest hedge funds, private equity and venture capital funds. 

This course is designed to prepare the students to understand the practice of advance portfolio management and investments. The lecture notes are based on the assigned readings and real life cases studies. As one of the key wealth management centers in United States, there is a need in Southern California for a pool of well-trained finance professionals with a rigorous knowledge of investment management. Students who are interested in wealth management, portfolio management and valuation analysis, or seeking accreditation as a Charter Financial Analyst (CFA) will find this course a good first step towards achieving these professional goals.

Required readings: 
Reading package available at the Bookstore or Quickcopies
Extra handouts from the instructor provided in class
Barron’s for your project (more about this in class).
Please divide yourselves in groups, 3-4 students per group, by January 31, and email me the list of the students with full names and corresponding emails.

Online Materials:

Prior to each week’s class, materials (e.g. class notes) and important announcements, will be made available on  www.csun.edu/~vcovrig, under the link for FIN 437.

Grading composition:
Midterm exam








35%

Final exam 








25%

Assignments and Class Participation





15%
Company Valuation project






25%

ATTENDANCE IS MANDATORY

Assignments 

A1: Jim Cramer’s 25 rules for investing”. Go to www.thestreet.com/tsc/cramerbook
Briefly discuss 10 rules.

A2. A list of questions and problems to be handed out in class
Due to the unique nature of the class, you are expected to spend a substantial number of hours outside of class analyzing investments, learning about companies and industries, preparing reports, and completing special assignments. If you must miss one class, please let me know in advance.

Note: The College of Business and Economics values academic integrity and will not tolerate cheating, plagiarism, or other acts of academic dishonesty. Students are encouraged to review the University Academic Dishonesty Policy found in the catalog and the College’s Student Core Values Statement and Ethical Conduct Pledge. 

TENTATIVE COURSE SCHEDULE

Meeting #1 (January 24): class meeting

Know each other.

Review Portfolio Management
Meeting #2 (January 28): Saturday class meeting
Portfolio Management 
“Optimal Risky Portfolios” Ch 7 Bodie, Kane and Marcus

“Jim Cramer’s 25 rules for investing”

Go to www.thestreet.com/tsc/cramerbook
(more about this in class) 
Mutual and Exchange Traded Funds 
“ Professional asset management”, Ch. 24, Reilly and Brown

Meeting #3 (January 31): class meeting
Hedge Funds Venture Capital and Private Equity

Financial Derivatives

“ Derivatives instruments” Ch. 11, Reilly and Norton

Meeting #4 (February 7): class meeting
Behavioral finance 

“Psychology and the Stock Market” Chapter 8 
Assignment 1 is due. (See page 2 above)

Meeting #5 (February 11): Saturday class meeting

Global Investing

“ International portfolio management” Ch. 15, Eun and Resnick
Financial ratios (used for the Company Valuation project)

Meeting #6 (February 14): class meeting

Equity valuation (used for the Company Valuation project)

(handed out by the instructor)

Midterm exam review 
Meeting #7 (February 21): class meeting
Midterm exam: covering topics from meetings 2, 3, 4,5
Meeting #8 (February 25): Saturday class meeting
Value vs Growth

Trading strategies

Financial Planning

(handed out by the instructor)

Video: Trillion Dollar Bet
Meeting #9 (February 28): NO class meeting
Work on valuation project

Meeting #10 (March 6): class meeting

Market efficiency

“ Market efficiency” Ch 10 in Strong

Meeting #11 (March 10): Saturday class meeting
Fixed income and mortgage backed securities

Project presentations

Final exam review
 Meeting #12 (March 13): NO class meeting
Take home Final exam

Final exam will be provided by the instructor in class. It is individual.

It will cover 80% a Financial Planning Case and 20% problems from class material.

The Exam paper is due in hard copy by March 16.   

Company valuation (group project)

The company/stock analysis is a group project that involves preferably three but no more than four students.
Pick up a company with a market capitalization (market value of equity) greater than $20 billion and a dividend yield greater than 2%. Choose a nonfinancial company. 

Prepare the following:

(i) Short business description of the company: Major lines of business and/or products and recent developments; Relative position in the industry ;Extent of international operations

(ii) Business environment and Industry Analysis: Identify and summarize major economic, demographic, political and technological trends, and analyze how these trends will affect the financial performance of the company and its common stock.  
(iii) Choose one close competitor. Gather the BS and IS for last three years for both companies.

(iv) Ratio analysis: calculate and discuss all ratios for your subject company and the comparable company in the same industry; data for last three years.

(use the ratios presented in the chapter 4 discussed in class)

(v) Calculate the company’s Cost of Equity

(handout provided in class)

(vi) Calculate the intrinsic value of the equity  using three years of constant growth (g1) and terminal value using the long term growth (g2)  

(vii) Compare the value per share with the market share price. Discuss some reasons why the two are not very close. 

Sources of information: Yahoo Finance, Mergent Online (online database through the library), Google Finance, MSN Money, SEC filings, any other source you find useful.
Construct the valuation in Excel.

Each group will make a 10 minutes presentation, on March 10th.  Please provide the instructor with a hard copy of your presentation.
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