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COURSE OBJECTIVE:

The course is designed to improve your understanding of the theory and practice of portfolio management and to provide practical experience in the process of group decision making. Since the students are the actual managers of the portfolio owned by the University Corporation, you are legally and ethically responsible for its management. The portfolio is currently valued at more than $600,000, and this is one of the nation’s few student managed portfolios run by students. 

The class discussions are based on the assigned readings and real life cases studies, most of them drawn from the CFA curriculum. As one of the key wealth management centers in United States, there is a need in Southern California for a pool of well-trained finance professionals with a rigorous knowledge of investment management. 

Required readings: 
Hirschey and Nofsinger “ Investments” 1st ed. McGraw-Hill

Barron’s for your project (more about this in class).
“Random Walk Down Wall Street” by Burton Malkiel, available in paperback at the bookstore for around $16.

Please divide yourselves in groups, 2-3 students per group, by January 30, and email me the list of the students with corresponding emails.

Online Materials:

Prior to each week’s class, materials (e.g. class notes) and important announcements, will be made available on  www.csun.edu/~vcovrig, under the link for BUS695.

Grading composition:
Kohler Case Study







15%

Trading Group Project






15%
Financial Planning Case Study





15%

Assignments and Class Participation





55%
Plus/minus grading will be used.

Assignments 

There are two reading summaries that require up to a three page summary, single spaced. Individual assignments.

A1: Jim Cramer’s 25 rules for investing”. Go to www.thestreet.com/tsc/cramerbook
Briefly discuss 10 rules.

A2. “Note on Private Equity Deal Structures”; “Note on Leverage Buyout”  Simple summary; 2 single spaced pages per article.

Book Report (individual)

You need to summarize the following chapters from “Random Walk Down Wall Street” 8ed. by Burton Malkiel, in about 3 single spaced pages per chapter.

Chapter 4: The biggest bubble of all 

Chapter 7; Technical analysis

Chapter 11: Potshots at the Efficient-Market theory

Chapter 14: A Life-cycle guide to investing
Case study 
The case is Kohler Co, from Harvard Business School, available to download from the course’s web site. This is a group project. The report is expected to be an Excel spreadsheet with calculations and explanatory notes. The due date for the report is May 18, 2008. 

Due to the unique nature of the class, you are expected to spend a substantial number of hours outside of class analyzing investments, learning about companies and industries, preparing reports, and completing special assignments. If you must miss one class, please let me know in advance.

Note: The College of Business and Economics values academic integrity and will not tolerate cheating, plagiarism, or other acts of academic dishonesty. Students are encouraged to review the University Academic Dishonesty Policy found in the catalog and the College’s Student Core Values Statement and Ethical Conduct Pledge. 

TENTATIVE COURSE SCHEDULE

Meeting #1 (January 24): class meeting

Know each other.

Meeting #2 (January 31): class meeting
Mutual and Exchange Traded Funds. Hedge Funds

“ Mutual Funds” Chapter 16

Meeting #3 (February 7): online

Trading Strategies 

“Jim Cramer’s 25 rules for investing”

Go to www.thestreet.com/tsc/cramerbook
(more about this in class) 
Meeting #4 (February 14): class meeting

Equity Valuation
 “Value Stock Investing” Chapter 11 

“Growth Stock Investing” Chapter 12
Assignment 1 is due. (See page 2 above)

Meeting #5 (February 21): online

Alternative Investments
“Note on Private Equity Deal Structures” download from the course web site

“Note on Angel Investing” download from the course web site

“Note on Leverage Buyout” download from the course web site 
Meeting #6 (February 28): class meeting

Trading recommendation I 

(Individual presentations, see page 2 above)

Assignment 2 is due. (See page 2 above)

Meeting #7 (March 6): class meeting

Global Investing

“Global Investing” Chapter 17 

Meeting #8 (March 13): online

Professional Asset Management 

“Yale University Investments Office” Harvard Business School Case

“Investment banking at Thomas Weisel Partners” Harvard Business School Case

March 19: Spring Break
Meeting #9 (March 27): class meeting

Financial Derivatives

“Option Markets” chapter 18

Video: Trillion Dollar Bet
Book report due

Meeting #10 (April 3): class meeting
Trading recommendation II 

Meeting #11 (April 10): class meeting
Behavioral finance 

“Psychology and the Stock Market” Chapter 8 
Meeting #12 (April 17): online
Working on your cases

 Meeting #13 (April 24): class meeting
Financial planning 
Case study: “Allen family” (available in hard copy from the instructor)
Meeting #14 (May 1): online
Working on your cases.

Meeting #15 (May 8): class meeting
Trading Project Report and Presentations. 

Kohler Case study is due by email by May 18.

The Financial Planning Case Study is due by email by May 18.   

This project provides a hands-on experience of the real life money management environment, and gives you the opportunity to apply the investment and portfolio management strategies discussed in this class. 

The due date for the report is May 8, 2008 . The project will be presented in class by the group members. Peer evaluations are required and will be conducted in class the last week of class.  Group members will be asked to allocate 100 points among themselves.

Stock-Trak, a virtual trading web based platform, will be used for the project.

1.  Time horizon of the project

Join a team.

The trading will start on February 04, 2008

The last trading day is June 6, 2008
2. Registration instructions

The leader of each group should get an account number from the instructor to register at the OPEN ACCOUNT link on Stock-Trak home page: www.stocktrak.com
Each group will have a different account number.

There is a registration fee of $25.95 per account (thus per group).

Each group will start with a virtual $100,000 in cash to manage with a maximum of 100 trades to be executed during the trading period.

http://www.stocktrak.com/tradingrules.php 
and print out the registration materials/trading rules from there.

After having printed out the trading rules, the group should register their assigned account number at the “Open Account” link on the home page. On this page the students will be asked for their STOCK-TRAK account number, and should select their passwords and provide their name and payment information.

3. The trading rules of game

You follow the trading rules created by Stock-Trak. You can download them from 

http://www.stocktrak.com/tradingrules.php 
The ultimate goal of the project is to apply to the practice the international finance, investments and portfolio management knowledge learned in this and other finance classes. 

4. Products to invest in and asset allocation

The initial portfolio balance is $100,000. You need to invest in stocks,  mutual funds, ETF, closed-end funds and stock options. The ultimate goal of the project is to apply to the practice the investments and portfolio management knowledge learned in this and other finance classes. Thus, you need to have a solid justification for every buy and sell you make. You need to keep track of the reasons for your transactions and present them briefly in an appendix in your report. 

5. Learning  expectations

Provide a professional justification for your trades. The students are expected to use several sources of information and trading strategies. The use of a diverse group of securities and the use of better research or application of concepts learn in this class will earn higher grading points.

The mutual fund part should be as well diversified as possible. Thus, it is recommended investing in at least five mutual funds, funds that in turn follow a diversified index. Select, if possible, no-load mutual funds.

Ensure that you select mutual funds based on one-, three- and five-year performance. 

For each fund, prepare a single table showing the following information: (i) fund name; (ii) fund objective; (iii) fund characteristics such as value of assets under management, turnover, fees and loads, etc. (iv) total raw performance for the past 1-, 3- and 5- year . Detail in your report the reasons for your choice of the respective fund.

Though you can trade the stocks very often, it is not recommended trading in and out of the mutual funds. Too many trades (i.e. day trading) or too few trades are not recommended. Construct a diversified portfolio that includes domestic and foreign securities.

6. Sources of information

The suggested sources of information are: Wall Street Journal; Barron’s,  yahoo.finance.com; Morningstar; www.thestreet.com and other sources.

7.  Report and presentation

The report is expected to be within 10 pages plus a cover page and appendices. The main part of the report should describe the securities and mutual funds you invested in, trading philosophy, portfolio asset allocation, sources of information and portfolio performance relative to the S&P500 index. The appendices should provide detailed information of your trades, reasons for the trades and mutual fund description.

A PowerPoint presentation for each team within 20 minutes is scheduled on the last class. The presentation should cover the issues discussed in the report.
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