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Writing Assignment: Ebay
Background:

Read the case study on eBay.com on page 334 of the text book.  
Scenario:
Pretend that you are an economics consultant writing a report to the C.E.O. of eBay around the time the company is being founded.  Discuss the items in the guiding questions in the form of a memo.  Assume that the C.E.O. is quite intelligent, but doesn’t know much of the vocabulary used by economists.  If you use technical terms, please explain them to him.
Memo Length:

The memo should be no longer than 2 pages. Use single spaced type on the memo, with a line between paragraphs.  The margins should be 1 inch on all sides, and the type should be 12 point.
Guiding Questions:

1. How does eBay create value?
2. How does eBay capture value over the long term?

3. eBay claims that it has only a small problem with fraud and misuse of the system.  Does this imply that it is over-investing in addressing potential contracting problems? Perhaps it is under-investing?
