Sample Exam Questions American Economic History

Short answer- Briefly define each of the following terms and explain why it is important in US Economic History before the Civil War
1. Indentured Servant

2. Height by Age Data

3. total factor productivity

4. mercantilism 

5. Navigation Acts

6. Erie Canal

7. putting out system
8. Articles of Confederation

9. Reaper

10. Free banking

11. First and Second Bank of United States 

Longer Answers:

1. What made up the colonial money supply? Was there a serious shortage of money in the colonies? What evidence supports your answer.

2. A ship of indentured servants leaves Bristol bound for Virginia on July 2, 1650. It arrives 4 weeks later. Assume the cost of transport for each servant is £7. Is each of the events below likely to cause the price of the servant’s contract at auction to sell above  £7, below £7 or have no impact. Explain your answer.
a. An epidemic on July 20, 1650 wipes out half the servant population of Virginia

b. Death of half of the servants on the ship

c. All servants on the ship are over 50.

3. True, false or uncertain. Explain your answer “The economic policies of the British government justified the American Revolution” 

4. How did the settlement patterns in British North America differ from South and Central America? Why did they differ? What were the consequences for long run economic growth?

5. Why did early manufacturing center in New England? What can patent data tell us about industrialization?
6. Were canals and toll roads public goods? Describe the process of financing and building canals and roads in antebellum period. What was the effect on economic growth?
7. Describe Rostow's explanation of when and why the rate of economic growth in the US increased before the Civil War. Is his theory consistent with Paul David's estimates of the growth rate of per capita GNP before the Civil War?

8. Explain using the concept of present value explain why the price of cotton effected the price of slaves. Does a decrease in the price of cotton necessarily imply a decline in the price of slaves?

9. Explain Paul David's theory of why the reaper was not used extensively in northern agriculture until after 1850. Discuss the criticisms of David's theory. Does the evidence best support David or his critics?

10. Explain the cause of the banking panics of 1814 and 1837. Do they prove that government intervention in the banking industry is necessary to insure economic growth? 

11.  What evidence supports Fogel and Engerman's claim that large slave plantations were more efficient than smaller plantations. Discuss two possible sources of these efficiencies and what each implies should have happened to the structure of southern agriculture after the Civil War.

12. “Strong central government is necessary for economic growth” Discuss this statement in light of the experience of United States in the colonial period and early national period.
13. What happened to agricultural productivity in Northern agriculture before the Civil War? What were the sources of productivity growth? What are some of the problems with the data.

14. Why is there such controversy about the rate of economic growth in United States before 1840? How did Paul David construct his estimates of economic growth for that period. What is the advantage of his method.

       15. Consider the following formula was used by Paul David.
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1. What does the variable V stand for? Why was Paul David interested in computing V? What historical questions was he trying to address? Why are these questions germane?

2. What assumption did Paul David have to make to compute V? Discuss. 

3. After computing V, what was Paul David able to show? What relevance does this have for the present?
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