MEAR IMAGE INC.

MODULE # 1

OBTAINING A GENERAL UNDERSTANDING

OF THE CLIENT
GENERAL



The first part of the planning phase of an audit is obtaining a general understanding of the client.  Although Mear Image Inc. (MII) is a continuing audit client of Morgan, Noonan, Abend & Co., you have not been involved with this client previously.  As a result, you will have to spend some time familiarizing yourself with MII.

To plan the audit effectively, you must identify the areas of high audit risk so that  you can direct sufficient audit work to those areas and minimize the amount of audit work done on areas of low risk.  Familiarizing yourself with the client will enable you to understand the client’s business adequately to make reasonable judgments regarding audit risk.  Sign off on each step of this program as you complete the procedure.  As you go through this module, make TO DO points regarding potential key risk factors for consideration later in planning the audit strategy.

                                                                                                                   DONE BY

PROCEDURES                                                                                         &  DATE_    

1. Read the Introduction to the MII Case.




________

2. Create your personal TO DO SHEET file. Go to TO DO SHEET 

and save the file as “{Your last name} TO DO SHEETS” in a MII 

folder on your hard drive or on a CD/diskette.



________

3.  Review the General Section of the Permanent File.

       
________

4.  Review the Planning Memo from prior year audit workpapers.              ________

5.  Review selected schedules from the prior year workpapers by 

following the notes at About Workpapers.

                                  ________

6.  Print this page. Sign and date the upper right hand corner and hand 

it in with a print out of any TO DO points you noted during your review.

(Always make sure your name is legible.) 



           ________

BUDGETED TIME:            4 HOURS

YOUR ACTUAL TIME:   __________
_903245243

