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OVERALL CONTROL OBJECTIVES –
A.  Authorizations should be in accordance with criteria established by the appropriate 

level of management.

B.  Transactions should be classified in a manner that permits the preparation of financial 


statements in conformity with generally accepted accounting principles and 


management’s plan.

C.  Report and data base contents should be periodically substantiated and evaluated.

D.  Access to assets should be permitted only in accordance with management’s 


authorization.
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TRANSACTION PROCESSING CONTROL OBJECTIVES –

E.  Economic events should be recognized and submitted for acceptance on a timely basis.

F.  All, and only, economic events meeting management’s criteria should be accurately 


converted to transactions and accepted for processing on a timely basis.

G.  All accepted transactions should be processed accurately in accordance with 


management’s policies and on a timely basis.

H.  The results of processing should be reported accurately.

I.  Data base elements should accurately reflect the results of processing.

J.  Events affecting more than one system should result in transactions that are accurately

reflected by each system in the same accounting period.
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