"Double-Entry" Journal – Pensions (Ch 17) 

For instructions see Double Entry Journal Bonds
Briefly describe) explain the meaning of each of the following terms and answer the questions:

Defined Contribution Plan?
Defined Benefit Plan?

Cash Balance Plan?

Under each type of plan, who bears the risk? Which type of plan would you prefer? Why?
Work C 17 -1
Projected Benefit Obligation? 

Elements of projected benefit obligation?

Vested Benefit Obligation?

Accumulated Benefit obligation?

Unfunded benefit obligation

Work: E 17-16; 2; 3, 6
Plan assets?

Elements of Plan Assets:

Expected return on plan assets?

Actual return on plan assets?

Why do expected and actual returns differ?

Gains (losses) on plan assets - what causes them, how are they treated in accounting?

What is meant by "the corridor"? Why is the "corridor" approach used to account for gains/losses? 
Work: E 17-5, 12
Do plan assets appear on the corporation's balance sheet? Does the company own them?

Pension Expense:

What are the elements of pension expense?
What are un-amortized prior service costs? Where do they come from, how are they accounted for?

Work: E 17-4; 29; P17-10
Pension Funding compared to pension expense:

Why are there sometimes differences between pension expense and funding?

How are differences between expense and funding handled in accounting? 
Work: E 17-17; 
Termination of pension plan

Can a company terminate or change its pension plan?  What are the rules?

Why would a company change (terminate) its pension plan?

What are the legal requirements if a plan is terminated?

Can the company recover the excess amounts in the pension plan assets if the plan is (properly) terminated?  
II. Other Post Retirement Benefits (OPEBS) 
What are OPEBS and what are some major differences between OPEBS and pensions?

From an accounting perspective, what are the major differences between accounting for pensions and OPEBS?

Why did FAS 106 caused so much controversy?

Work : E 17-25
