"Double-Entry" Journal: Chapter 6 – Earnings Management
Follow instructions in the double entry journal for chapter 1: Conceptual statement
I. What is Earnings Management? 

II. What are the factors that motivate earnings management? 
III. Define and explain the “Earnings management continuum”
Textbook Chapter 6 work Q1, 4, 6, C 9
A. List and describe at least three factors that lead to EM
B. Should companies manage earnings? 

IV. What are some common techniques used in earnings management? 

Textbook Chapter 6 Work C 6-13, 14, 17
Textbook Chapter 6 Read: Speech by Arthur Levitt:  http://www.sec.gov/news/speech/speecharchive/1998/spch220.txt
Textbook Chapter 6 Work Q 16
See also:  http://www.csun.edu/~hfact004/SEC.html, read the article posted on this page

V. What is an “earnings management melt-down”?

Is Earnings management legal? Ethical? How can you tell?  
Textbook Chapter 6 Work Q 29, C 8

What are “Pro Forma Earnings”?  Are they legal, i.e., do they comply with GAAP? Explain

What is the relationship between “Earnings Management” and the cost of capital?

What is meant by “Strategic Matching”? Is it legal under GAAP?  

Textbook Chapter 6 Work, C 6, 15 

