"Double-Entry" Journal –Derivatives 

  Follow instructions for double entry-journal bonds
Derivatives – Appendix A
What are “derivatives”?  Explain and give some examples.  What makes derivates (a) interesting and (b) dangerous?  What accounting issues arise in connection with derivatives? 

Work:  Case A 4 (to get the article use the library on line)
Explain each of the following:

Option

Forward

Future

Swap

Work: EA – 1; Case A 1

Explain the difference between hedging and speculating

Give an example of each.
Explain each of the following terms (make sure you understand what you are writing!):

No hedge

Fair value hedge

Cash flow hedge

Work:  EA – 2, 3, 4; PA -1; 2 

Explain the required disclosures for derivatives
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