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Prepare a deparimental production report under weighted-average process
costing.

Describe how an operation costing system accumulates and assigns the costs of
direct-material and conversion activity in a bateh manufacturing process.

We have seen that a product-costing system performs two primary functions:
1. Aceumulating production costs.

2. Assigning those production costs to the firm’s products

Product costs are needed for the purposes of planning, cost management, decision mak-
ing, and reporting to various outside organizations, such as governmenial regulaiory
agencies.

Job-order costing was described in Chapter 3. This type of product-costing system
is used when relatively small numbers of products are produced in distinct batches or
job orders and these products differ significantly from each other. This chapter cov-
ers process-costing syste Process costing is used in repe
ments. where large numbers of identical or very similar products are manufactured in a
continuous flow. Industries using process costing include paper, petroleum, chemicals.
textiles, food processing, lumber, and electronics.
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