The design of a new product is expected to take 2 years, at a cost of $10M/year. There will be two cash outflows, each for $10m at the  end of year 1 and year 2.  
There is a 0.7 probability that the product will be technically feasible. If feasible, the product can be launched at year three. The investment is completed at the end of this year with an estimated cost of $8.57M;  cash outflow at the end of year  3 is $8.57M. 
If launched, the product will be a commercial success with probability 0.75, earning net cash inflow of $50M/year for 2 years at the end of years 4 and 5.If it is a commercial failure, then the net cash inflow is only $6M per year at the end of years 4 and 5.
Graphical representation is shown below

Minimum acceptable rate of return, or interest rate, or discount rate is 15%.
The present value of one dollar at the end of year t using 15% interest rate is given below.


Compute Expected Commercial Value (Expected NPV) of this project. 
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PV0.870.760.660.570.50


Microsoft_Office_Excel_Worksheet1.xlsx
Schedule

		Sess.		Date		Content		Resource		Guest Speakers

		1		7-Jul		The World of Project Management		Ch1

						The World of Project Management		Ch1

		2		12-Jul		Review of Basics  Statistics Concepts		Notes

						Review of Basics  Statistics Concepts		Notes

		3		14-Jul		Ch1; Assignment Presentation		Homeworks

						Planning the Project		Ch3		Ray Rakhshani

		4		19-Jul		Ch3; Assignment Presentation		Homeworks

						Budgeting		Ch4

		5		21-Jul		Budgeting and Sheduling		Ch4 Ch5

						Scheduling the Project		Ch5

		6		26-Jul		Ch4; Assignment Presentation		Homeworks

						MS Project Scheduling and Resources		MSP Book		Houshang Azma

		7		28-Jul		Ch5; Assignment Presentation		Homeworks

						Alocation Resources to Project		Ch6

		8		2-Aug		Alocation Resources to Project		Ch6

						MS Project Resources and Monitoring		MSP Book

		9		4-Aug		Ch6; Assignment Presentation		Homeworks

						Monitoring and Controling the Project		Ch7		Marco Astani

		10		9-Aug		Monitoring and Controling the Project		Ch7

						Critical Chain		Notes

		11		11-Aug		Final Exam



														t		1		2		3		4		5

														PV		0.87		0.76		0.66		0.57		0.50





AssignCase

		Chapter		Review  Qs		Discussion Qs		Incident for Dis.		Problems		Cases

		1		2,3,4,5,6,8		10,11,13,16		None		19( without CB Just excel),23,25		1,2

		2		1,3,5,6,7,8,9		11,12,13,15,20		1		None		1,2

		3		1,2,3,4,6,7,8		9,10,11,12,16,17,23		1		24		1,2

		4								15,16,17		1,2





JoannaProposed

				very good		good		not good

		Ch 3

		Review Q's		8		1,2,4,5,7		3,6

		Discussion Q's		9,18,19,21		11,12,13,14,15,16,18,22		10,17,23

		Problems		24				25,26

		Case		St. Dismas-1				John Wiley & Sons



		Ch 4		1,3		2,4,6		5

		Review Q's		9		7,8,10,11,12

		Discussion Q's		9		8,10,11,12		7

		Problems		13,14,17		16		15

		Case		St. Dismas-2

				Photostat Inc.

		Ch 5

		Review Q's		1,3,12		2,4,6,7,9,10,11		5,8

		Discussion Q's		14,15,21		13,17,18,19		16,20

		Problems		25,26,27,29		22,23,24,30,31

		Disc Problems		32

		Case		St. Dismas-3

				NutriStar

		Ch 6

		Review Q's		1,6		2,3,4,8,9,11

		Discussion Q's		15,16,17		12,13,14,18,19

		Problems		20,21,22		23

		Case		Charter Financial Bank		St. Dismas-4



		Ch 7

		Review Q's		4,7		1,2,3,5		6

		Discussion Q's		12,14,18,24		8,9,15,16,19,20,21,23		10,11,17,22

		Problems		26,27,28				25

				St. Dismas-5		Palmstar Enterprises






