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Residential Notices of Default and Foreclosures

Residential notices of default are the first step in the
foreclosure process for residential property.  Residential
default notices in the Valley have fallen significantly from
their level in early 1998, when the series was made
available through DataQuick.  The series shows a fairly
stable level of defaults since mid-1999 at just over half
the level of the first quarter of 1998.

Residential foreclosures are the last step in the foreclosure
process and, therefore, tend to continue beyond the low
point of the residential market conditions.  After rising
almost continuously during the recession of the 1990s,
residential foreclosures in the Valley started to trend
down beginning late 1996.  By the second quarter 2001,
foreclosures had dropped to a level last seen in 1991.
However, the current foreclosure level is still above that
of the housing boom period of the late 1980s and 1990.
The Valley foreclosures as a share of Los Angeles County
have continued to decline from the peak share of nearly
30 percent reached in the aftermath of the 1994
earthquake.  The ValleyÕs share seems to have stabilized
in the 13 to 14 percent range, just half that of its peak.
The ValleyÕs share of foreclosures was briefly lower than
its current level when it momentarily dipped below 10
percent in the midst of the housing price boom of
1989-90.
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Exports and Imports

Exports

Valley exports and imports grew dramatically in 2000

relative to the 1999 levels.  Exporters volume of exports

increased 37% from 274,000 metric tons in 1999 to over

376,000 tons in 2000.  This growth pushed exports above

the high levels established in 1997 and 1998, when exports

ran just over 350,000 tons annually.

The major exported product continues to be foodstuffs but

forest products rose substantially during the year.  The

most important trading partners for Valley exporters are

Japan, Korea, and Taiwan.  The major ports used by Valley

exporters continue to be Port Hueneme, Long Beach, Los

Angeles, and Oakland in that order.

The reader is cautioned that these trade statistics, which

are based on product weight, cause a grave distortion in

the ValleyÕs export and import business.  For example, the

exports of the entertainment industry, which has a major

presence in the Valley and is a major exporter of products

to the rest of the world, are not captured in these export

statistics. According to the International Trade Administration

in the U.S. Department of Commerce, entertainment exports

ranked fifth among service exports in 1999 with $8.3
billion in exports, and motion picture and TV film and
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rentals made up the bulk of that, at $7.6 billion.  Unfortunately, there are no data to indicate what proportion of
these entertainment exports might have originated in the Valley.  Also not included in these weight-based trade
statistics are ÒexportsÓ of the various amusement and tourists businesses that capture tourists dollars as they visit
the Valley attractions.  Similarly missing is the revenue collected from foreign entities by the various Valley purveyors
of business services, which is a rapidly growing category of U. S. foreign trade.  The weight-based trade volume
numbers also undervalue the high-value exports of the ValleyÕs high tech industries relative to the lower value-to-
weight products of food and forest products companies.

Volume Exported by Valley Firms
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Imports

Valley importers business also grew even more
dramatically than exports.  Imports were up 55%
from the levels established in recent years of
around 175,000 metric tons.  Import volume in
2000 was 275,000 metric tons relative to 178,000
tons in 1999.

Major import categories are:
¥Non-metallic minerals, ceramics, and glass,
¥Chemicals and plastics,
¥Personal and household, furnishing, and
¥Foodstuffs,
Each of these categories represents about 20% of
imports except for foodstuffs, which come in around
15%.  Most of the imports come from China and
Italy through the Long Beach and Los Angeles
ports.

Outlook:
The continued sluggishness of the Japanese economy
will offer Valley exporters particular challenges
this year, since two-thirds of the ValleyÕs exports
head for Japan (measured by tonnage).  On the
other hand, the continuing opening of the China
market as it joins the WTO and necessarily conforms
to more uniform trading conditions, along with
trading condition adjustments in other Asian
markets, may help exporters meet those challenges.
Progress in the international protection of intellectual
property rights may help the exports of the Valley-
based entertainment, media, and business services
even though those exports are not included in the
presented weight-based exports data.

Valley importers also face challenges this year as
the U. S. economy steps back from its recent
historically high growth rates.  The decrease in the
growth of household budgets may lead to a decrease
in the growth of imports by Valley businesses.  An
actual recession in the U. S. economy could move
imports from the slower growth to the no growth
column.  On the plus side, the trading partners of
Valley importers have very competitively priced
products, which may be even more attractive to
households experiencing slower income growth.
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Industry Focus

Air Transport

Burbank Airport served 4.75 million revenue-paying
passengers in 2000, continuing the small but steady growth
experienced since 1997, but lower than the passenger
levels in the preceding three years.  Mail shipments in
and out of Burbank also increased dramatically in 2000,
rising from 6.7 million pounds to 8.4 million, an upsurge
of 26 percent.  Inbound and outbound cargo did fall
somewhat from its 1998 and 1999 levels, with inbound
cargo falling more than outbound.  Still, the level of cargo
shipments in and out of Burbank Airport, at over 74
million pounds in 2000, was roughly 3 times as high as
it was 15 years ago.  In spite of these increases, total
aircraft operations in and out of Burbank have fallen
significantly since the mid-1980s, but that decrease has
corresponded largely to the decrease in the use of Burbank
as a general aviation airport.
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Van Nuys Airport is a well-known and heavily trafficked
general aviation airport. Van Nuys has experienced strong
growth in its aircraft operations over the last 15 years,
perhaps capturing some of the general aviation traffic
from Burbank.   The take-offs and landings at Van Nuys
have increased from below 375,000 annually in 1987 to
528,000 in 1999 before falling back to 483,000 last year.
(The take-off and landings figures for previous years have
been adjusted to remove the Burbank fly-throughs from
these operational statistics.)  Total aircraft inventory at
Van Nuys fell over the 10 years prior to 1995 when its
inventory leveled out at around 750 aircraft. During 1999
and 2000, inventories rebounded somewhat, hovering just
below 800 planes.  During the entire period, inventories
of single-engine, piston planes have trended downward.
Jets and turboprops based at Van Nuys have trended
upward over the same period.

Data on the Burbank Airport was provided by the Burbank-
Glendale-Pasadena Airport Authority.  Van Nuys data was
provided by the Los Angeles World Airports of the City
of Los Angeles, owner of the airport.
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Banking

Business Loans Under $1 Million

According to Community Reinvestment Act (CRA) data,
the annual number of small loans to Valley businesses
(loans less than $1 million) rose by 59 percent between
1999 and 2000, but the total amount of those loans
dropped by 8 percent.  This means 2000 brought many
more small business loans, but a slightly lower volume
of total lending in the less than $1 million loan category.
The accompanying table shows that number of loans in
the smallest loan categoryÑ$100,000 or lessÑincreased
from 26,000 to 43,000, or by 65 percent, while the value
of these small loans increased from $346 million to $458
million, or 32 percent in 2000.  However, the number of
Valley business loans between $100,000 and $1 million
dropped by 25 percent and the value of loans in that
range dropped by the same proportion. Overall, more
than 44,500 of these CRA-covered, small loans with a
total value of just over $1 billion were reported for the
six-city Valley in 2000.

The CRA data also indicates that more of the loans in
2000 went to smaller businesses than in 1999.  The
number of loans to businesses with less than $1 million
in total revenue increased from 15,000 to 18,000, an
increase of nearly 20 percent.  The volume of loan going
to these smaller businesses remained about the same,
again indicating that the size of the average loan decreased
in 2000.

Reported Business Loans Under $1 Million
Six-City Valley

Loans of $100,000 or less 1999 2000 % Change
Number 26,242  43,233 64.7%
Amount (in millions) $346 $458 32.4%
Loans Greater than $100,000 but less than $250,000
Number 878 687 -21.8%
Amount (in millions) $161 $126 -21.7%
Loans Greater than $250,000 but less than $1 Million
Number 1,071 772 -27.9%
Amount (in millions) $575 $416 -27.6%
Total:  Loans Under $1 Million
Number 28,191 44,692 58.5%
Amount (in millions) $1,082 $1,001 -7.5%

Small Loans to Valley Firms with Revenues less than $1 Million

Number 15,116  18,036 19.3%
Amount (in millions) $359 $362 0.8%
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Small Loans to Business
Banks that lend in more than 40 Valley census tracts are included in this list.

Bank Location # Tracts
Based in the Region
Fremont Investment & Loan Anaheim, CA 243
Calfornia fFederal Bank Glendale, CA 188
Mellon 1st Business Bank Los Angeles, CA 162
Sanwa Bank California Monterey park, CA 72
Hanmi Bank Los Angeles, CA 67
California Center Bank Los Angeles, CA 65
Dai-ichi Kangyo Bank of Cal. Los Angeles, CA 38
People's Bank of California Los Angeles, CA 32
East West Bank San Marino, CA 27
Community Bank Pasadena, CA 24
Cathay Bank Los Angeles, CA 21
Based outside the region
Advanta Bank Corporation San Diego, CA 299
GE Capital Financial Inc. Salt Lake City, UT 294
Universal Financial Corp. Lic, NY 265
U.S. Bank National Association Minneapolis, MN 200
First National Bank of Omaha Omaha, NE 121
Banco Popular North America New York, NY 35
Comerica Bank - California San Jose, CA 32
Bank United Houston, TX 30
First Union National Bank Charlotte, NC 21

The reporting requirements under the Community
Reinvestment Act (CRA) make these business loan data
(loans under $1 million) available on a census tract basis.
The accompanying map shows the distribution of these
loans across the San Fernando Valley.  The concentration
of these loans clearly coincides with the commercial-
industrial areas of Glendale and Burbank; it follows the
railroad lines along San Fernando Road and across the
mid-Valley to Chatsworth; and it tracks Ventura Boulevard
across the south end of the Valley.

The CRA database also includes the names of the lenders
for these loans.  The table below lists institutions that are
major originators of small loans to businesses in the
Valley.  The table shows the location of the bankÕs or
saving associationÕs home office.  The table shows lenders
who loaned in more than 20 different census tracts in
the Valley out of a total of 304 possible tracts (this
database used the 1990 census tracts).

Small Loans to Business
Reported Under the Community Reinvestment Act

Total Dollar Amount of  Lending, 2000
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Entertainment

The entertainment industry has been, and continues to
be, a major contributor to the economy of the San Fernando
Valley.  Two measures are used to describe the ValleyÕs
entertainment industry and they appear as industry groups
in the table below.   The first is the Production and
Distribution sector, which includes broadcasting, motion
picture production and distribution, producers and
entertainers, and periodicals.  These are activities that
are found in a few major metropolitan areas and are
particularly important to the Los Angeles area.  The other
group is the Locally Oriented entertainment activity like
cable services, movie theaters, video rentals, and local
printing and publishing establishments.  These activities
are found in most urban areas and are focused on serving
the local population rather than producing entertainment
media.  The Production and Distribution activity is the
unique element in the ValleyÕs economy and the focus of
this section.  Undoubtedly, there are some unique activities
that appear in the Locally Oriented activities because they
could not be disentangled from other locally-oriented
services.  For example, a share of amusement park
employment probably appears under Amusement and
Recreational Services along with miniature golf businesses
and video parlors in the locally-oriented sector.

SIC Industry Name
3652 Prerecorded Records and Tapes 846  $ 75
483 Radio and Television Broadcasting 1,243  $ 113
781 Motion Picture Production and Services 96,937  $ 5,273
782 Motion Picture Distribution and Services 964  $ 55
792 Producers, Orchestras, and Entertainers 4,213  $ 496
272 Periodicals 1,180  $ 83

Total 105,383  $ 6,095
Production and Distribution

  Share of Valley Private Sector 16.0% 23.2%

Local
SIC Industry Name
27,exc.272 Printing, Publishing, and

   Allied Industries (exc. Periodicals) 5,993  $ 222
484 Cable and Other Pay TV Services 1,329  $ 82
783 Motion Picture Theatres 861  $ 15
784 Video Tape Rentals 911  $ 11
79,exc. 792Amusement & Recreation Services 5,022  $ 140

(exc. Producers, Orchestras, and Entertainers)
Total 14,117 $ 469
Local - Share of Valley Private Sector 2.2% 1.8%

Entertainment Industry
Defined by Standard Industrial Classification Codes (SIC Codes)
Six-City Valley and Universal City

Annual Payroll
Production and Distribution Employment (in $ Millions)
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The Production and Distribution sector employed over 105,000 people, and generated a payroll of $6 billion in 2000.
This sector represents 16 percent of the private-sector employment in the Valley, and its payroll accounts for over
23 percent of the private payroll.  As significant as these numbers are, they understate the true importance of this
entertainment sector to the ValleyÕs economy.  Many more Valley businesses than just those categorized in the Production
and Distribution sector depend on entertainment activity.  These include catering companies, equipment and costume
rental businesses, transportation services, many business and legal services, and so on, that count entertainment
businesses among their very important clients.  This means that increases or decreases in the motion picture production
and distribution activity will directly cause increases or decreases in Valley businesses not classified as entertainment
companies.

Two accompanying graphs show the employment and payroll trends in the entertainment business over the last 10
years.  After a dip in employment in 1992, entertainmentÕs employment in the Valley has tripled, rising from 35
thousand to 105 thousand, adding about 70,000 workers in 8 years.  The employment pattern has been interesting
for the last few yearsÑsteady growth between 1992 and 1996 leveled out until 1999 when it grew by nearly 10,000,
and then grew just 1,600 workers in 2000.  Total payroll has also grown significantly since a dip in 1992, adding
over $3.5 billion to the ValleyÕs payroll since then.  However, while employment grew over 1.5 percent last year, total
payroll actually declined by one-third of one percent.
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The growth of the entertainment industry in the Valley
coincided with the growth of the industry in Los Angeles
County and in California as is clear from the accompanying
graph of employment.  An interesting question is what
has happened to the share of the CountyÕs and CaliforniaÕs
entertainment activity that is located in the Valley.  An
accompanying graph shows the ValleyÕs entertainment
(production and distribution) as a percent of the CountyÕs
and CaliforniaÕs employment and demonstrates that the
ValleyÕs share has increased.  In 1991, the Valley
represented just under 38 percent of entertainment
employment in the County, by 2000 the ValleyÕs share
had grown to over 58 percent.  The ValleyÕs share of
CaliforniaÕs entertainment industry employment grew
from just over 27 percent in 1991 to over 44 percent in
2000.  Clearly, the Valley is an  attractive location for
the entertainment industry, and its attractiveness has
increased over the decade.

Entertainment Employment as a Percent
of Los Angeles County and California
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