Data from the South Coast Air Quality Management District show a significant improvement
in air quality in the San Fernando Valley.

Since 1976, seven major pollutants have been monitored at two locations in the East and
West San Fernando Valley — ozone, carbon monoxide, nitrogen dioxide, suspended
particulates, sulfur dioxide, sulfate, and lead. They are associated with a wide range of
health problems. In every case, the accompanying graphs show substantial reductions
in pollution in the Valley.
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Sulfate
8 Pollution by Industrial Sector, 1997-98
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1997-98 data provided by firms (self-reported data by
firms with annual emissions over four tons) shows that
polluting firms in the San Fernando Valley are concentrated
around three areas: the railroad tracks, Van Nuys airport,
and the industrial park located in Chatsworth.

By industry category, the highest level of point source

emissions is the category of natural gas transmission and

distribution. In the accompanying table, tons of SOX (oxides
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Freeway Traffic

The accompanying table and map show changes in peak-
hour travel volumes (the measure includes traffic flow in
both directions) for selected locations in the San Fernando
Valley between 1992 and 1998. According to statistics from
the California Department of Transportation (Caltrans), the
largest increases in peak-hour traffic between 1992 and
1998 occurred along the 118 freeway, west of the 405,
and along the 101 freeway, east of the 405. Peak-hour
traffic measured on the 118 freeway at Reseda Blvd. (map
ID 10) increased nearly 23 percent. On the 101 freeway
at Coldwater Canyon Ave. (map ID 6), peak-hour traffic
increased 22 percent. At the southern end of the Valley,
the infamous 101/405 interchange experienced a 12.5
percent increase in traffic on the north-south 405 freeway
and a 18.5 percent increase in traffic on the east-west 101

freeway.

San Fernando Valley
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118 (Ronald Reagan/Simi Valley)
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405 (San Diego Fwy)

8 7

20

62 Report on Findings on the San Fernando Valley Economy 20002001



Map Rte Description

1 2 EAGLE ROCK, JCT. RTE. 134, VENTURA FREEWAY 6.0%
1 2 GLENDALE, MOUNTAIN STREET INTERCHANGE 5.2%
2 LA CANADA, JCT. RTE. 210, FOOTHILL FREEWAY -4.3%
5 LOS ANGELES, JCT. RTE. 134, VENTURA FREEWAY 4.2%
2 5 GLENDALE, WESTERN AVENUE INTERCHANGE 7.6%
3 5 SUN VALLEY, HOLLYWOOD WAY INTERCHANGE -1.5%
4 5 SUN VALLEY, LANKERSHIM BOULEVARD INTERCHANGE -1.2%
5 SUN VALLEY, JCT. RTE. 170, HOLLYWOOD FREEWAY, BRANFORD STREET INTERCHANGE 5.2%
5 JCT. RTE. 118, SIMI/SAN FERNANDO VALLEY FREEWAY 5.9%
5 SYLMAR, ICT. RTE. 405, SAN DIEGO FREEWAY 3.3%
5 101 NORTH HOLLYWOOD, BARHAM BOULEVARD INTERCHANGE -5.6%
101 NORTH HOLLYWOOD, JCT. RTES. 134 AND 170, VENTURA/ HOLLYWOOD FREEWAYS 11.8%
6 101 STUDIO CITY, COLDWATER CANYON AVENUE INTERCHANGE 22.2%
101 SHERMAN OAKS, ICT. RTE. 405, SAN DIEGO FREEWAY 18.5%
7 101 TARZANA, TAMPA AVENUE INTERCHANGE 17.6%
8 101 WOODLAND HILLS, JCT. RTE. 27, TOPANGA CANYON BOULEVARD INTERCHANGE .8%
9 118 JCT. RTE. 27 SOUTH 16.3%
10 118 RESEDA BOULEVARD INTERCHANGE 22.9%
118 JCT. RTE. 405, SEPULVEDA BOULEVARD 18.1%
118 LOS ANGELES, JCT. RTE. 5, GOLDEN STATE FREEWAY 12.4%
11 134 NORTH HOLLYWOOD, LANKERSHIM BOULEVARD INTERCHANGE 17.7%
12 134 LOS ANGELES, FOREST LAWN DRIVE INTERCHANGE 10.0%
134 LOS ANGELES, JCT. RTE. 5, GOLDEN STATE FREEWAY 9.6%
13 134 GLENDALE, BRAND BOULEVARD INTERCHANGE 8.5%
134 GLENDALE, JCT. RTE. 2 SOUTH 3.4%
170 HOLLYWOOD, JCT. RTE. 101 AND 134, HOLLYWOOD FREEWAY 1.6%
14 170 NORTH HOLLYWOOD, OXNARD STREET/LAUREL CANYON BOULEVARD INTERCHANGE 4.8%
15 170 SUN VALLEY, SHELDON/ ARLETA STREETS INTERCHANGE 10.6%
16 210 YARNELL STREET INTERCHANGE 14.6%
210 JCT. RTE. 118, SIMI VALLEY FREEWAY 9.9%
17 210 SUNLAND BOULEVARD 1.6%
18 210 GLENDALE, PENNSYLVANIA AVENUE INTERCHANGE -8.0%
19 405 LOS ANGELES, MULHOLLAND DRIVE INTERCHANGE 5.8%
405 LOS ANGELES, JCT. RTE. 101, VENTURA FREEWAY 12.5%
20 405 LOS ANGELES, NORDHOFF STREET INTERCHANGE 6.6%
405 LOS ANGELES, JCT. RTE. 118, SIMI VALLEY FREEWAY 9.3%
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GOVERNMENT SECTOR

Business Tax Revenues Collected by Los Angeles

The Los Angeles Office of Finance, Tax & Permit Division, maintains records of business
tax revenues generated in Los Angeles’ Valley communities. Firms’ zip codes are used
to assign tax payments to the Valley portion of the city. The firms tallied here conduct
business both within and outside the Los Angeles portion of the Valley. Some firms who
do business in the Los Angeles portion of the Valley are not included in this list because
they have a non-Valley address.

64 Report on Findings on the San Fernando Valley Economy 2000-2001



City of Los Angeles Business Tax Revenue Collected, 1999

Business Classification

(as provided by Los Angeles) Valley Los Angeles Valley Share
Professional/Occupations $ 37,621,999 $ 140,566,390 27%
Retail Sales $ 19,743,703 $ 49,849,905 40%
Wholesale Sales $ 7,878,058 $ 33,387,328 24%
Health Maintenance $ 5,496,135 $ 5,499,982 100%
Miscellaneous Services $ 2,670,948 $ 13,874,797 19%
Service Machine $ 2,014,800 $ 35,853,840 6%
Contractor-LA Business Address $ 2,012,270 $ 3,760,039 54%
Commercial Rental $ 1,797,733 $ 7,062,732 25%
Personal Property Rental $ 1,585,406 $ 5,569,757 28%
Wholesale Alcoholic Beverages $ 1,513,818 $ 1,904,231 79%
Hotel, Apartment, etc. $ 1,498,249 $ 5,881,752 25%
Motion Picture Production $ 705,290 $ 3,266,380 22%
Contractor-B Gross $ 424,952 $ 1,906,453 22%
Retail Alcoholic Beverages-off site $ 340,317 $ 899,738 38%
Commission Broker $ 325,790 $ 1,264,479 26%
Auto Park (Parking Lot) $ 217,900 $ 2,442,147 9%
Laundry/Cleaner/Shoe Repair $ 186,706 $ 752,458 25%
Music Machines $ 144,791 $ 8,643,129 2%
Lending Money, etc. $ 143,565 $ 437,712 33%
Retail Alcoholic Beverages-on site $ 126,462 $ 471,976 27%
Sale-Real Property $ 116,291 $ 365,742 32%
Storage, Freight Forwarding $ 105,744 $ 1,540,799 7%
Telephone Service $ 105,063 $ 2,281,207 5%
Theater $ 94,270 $ 299,845 31%
Collection Agency $ 81,822 $ 136,704 60%
Amusement Machines $ 48,529 $ 155,439 31%
Vending Machines $ 40,256 $ 197,925 20%
Dance Hall $ 37,965 $ 140,998 27%
Billiards, Etc. $ 23,681 $ 76,747 31%
Alleys, Tables, Etc. $ 14,572 $ 27,660 53%
Payroll Expense $ 14,528 $ 249,851 6%
Circus-Permanent Building $ 10,333 $ 14,768 70%
Rail/Air/Etc. $ 6,359 $ 22,170 29%
Auctioneer $ 5,321 $ 11,973 44%%
Christmas Lt. Deposit $ 3,400 $ 11,200 30%
Miscellaneous Trucking $ 2,812 $ 48,046 6%
Carnival $ 1,596 $ 32,043 5%
Retail Alcoholic Beverages-off site $ 1,387 $ 14,905 9%
Retail-Blind Exempt $ 1,347 $ 5,273 26%
Rides $ 1,330 $ 7,538 18%
Christmas Trees $ 532 $ 1,650 32%
Sporting Events $ 216 $ 209,620 0%
Other $ 8,511,188 0%
Total $87,166,248 $337,658,517 26%

(This table excludes categories with less than four accounts.)
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Election Campaign Contributions - Los Angeles

The Los Angeles Ethics Commission maintains a database

with a record of every contribution over $100 made to a [T s T
. L . . Election Contributions Over $100 -
political campaign in the city. The accompanying map shows January 1998 to April 1999*

the geographic origin of contributions coming from the San District Number/ Valley  Valley
. . Council Member Total Share

Fernando Valley between January 1998 and April 1999 (in T — § 243373 § 54448 22.4%
anticipation of the April City Council election). A table Joel Wachs $ 235,500 $ 47,600 20.2%
indicates the total amount raised, by council district, and Council District 4 $ 217,995 $ 30,350 13.9%
the amount raised by successful candidates. The Ethics John Ferraro $ 216,550 $ 30,350 14.0%
Commission data indicate that approximately 17 percent Council District 6 $ 192,269 $ 23,145 12.0%
of contributions (over $100) came from individuals with R EEIENEr R B e DO e
. . Council District 7 $ 620,699 $ 179,046 28.8%

street addresses in the six-city Valley. A paniia $ 206673 § 71424 24.1%
Council District 8 $ 285309 $ 22,294 7.8%

Mark Ridley-Thomas $ 246,765 $ 17,620 7.1%

Council District 10 $ 886,349 $ 70,820 8.0%

Nate Holden $ 452,197 $ 40,950 9.1%

Council District 12 $ 246,105 $ 95,420 38.8%

Hal Bernson $ 240,314 $ 92,619 38.5%

Council District 14 $ 1,013,716  $ 109,453 10.8%

Nick Pacheco $ 322,609 $ 22,184 6.9%

Total - All Candidates $ 3,705,815 $ 584,976 16.7%

Total - Winning Candidates $ 2,196,372 $ 345,297 15.7%

*All contributions over this period were tallied, including those made to office
holder accounts.

Los Angeles City Council Campaign Contributions - Election held April 1999
Contributions Between January 1998 - April 1999
Laid upon map of Los Angeles City Planning Areas and Adjoining Cities

Excludes Contributions from Universal City Addresses Contributions $

0-250
4 251 -500
San A 501-750
Fernando A 751 - 1000
A > 1000

AAA
A A

Glendale*
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APPENDIX

Data included in the 1999-2000 Report of Findings, but not included
in this year’s Report:

Electricity use by business in the Los Angeles portion of the Valley
and San Fernando

Political party affiliation and percent registered voters

Los Angeles revenue source profile by council district

Map of median household income, by census tract

Valley residents discharged from Los Angeles and Ventura County
hospitals, by hospital and illness

Small Business Administration lending, by major industry category
Map of City of Los Angeles Community Plan Areas in the San
Fernando Valley

Home sales in Glendale

Data included in the 1998 Report of Findings, but not included in
this year’s Report:

State Board of Equalization estimates of taxable sales in the Valley,
calendar year 1996

Valley statistics from the 1994 and 1995 Los Angeles County Visitor
Tracking Study

Valley exporters with shipments greater than 500 metric tons,
Port of Los Angeles

Valley hospital accreditation (available online at
www.jcaho.org/qualitycheck)

Map of immigrant population (1980-1990), by census tract
1995-96 City of Los Angeles Budget: Share to San Fernando Valley

Description of the San Fernando Valley

Our map showing census tract approximations of the named
communities in the Los Angeles portion of the Valley is based on
the San Fernando Valley Communities Map. This map, which can
be viewed on the web page of the Economic Alliance of the San
Fernando Valley (www.valleyofthestars.com), was created by the
Los Angeles City Engineer’s Office, working with John Maxon, an
Arleta community activist, in March 1993. Mr. Maxon has since
died but, prior to his death, he worked to define community
boundaries in the Valley, seeking the advice of the United Chambers
of Commerce of the San Fernando Valley and other groups and
individuals. The map was never officially sanctioned by the Los
Angeles City Council. This information was provided by Ellen
Fitzmaurice, President of the Valley information technology firm
Mindworx.

Employment Data

The California Employment Development Department (EDD)
provides data on employment, reporting units and payroll by zip
code. ES202 payroll tax reports are collected quarterly from all
firms covered by unemployment insurance. The U.S. Bureau of
Labor Statistics (BLS) mandates the collection of this data for all
states. There is a six month lag before the data are sent to the
BLS. At this point the files are considered preliminary (as are the
4th quarter 1999 data included in this Report). Three months later,
generally with only minor changes, final data files are submitted
to the BLS.

The ES202 data used in this Report differ from the monthly wage
and salary employment data available on the EDD web page. The
wage and salary data are estimates based on a monthly survey
of firms (the Current Employment Statistics Survey) and are made
public within one month. Estimates based on the survey data are
not available at the sub-county level (for areas like the San
Fernando Valley).

San Fernando Valley Economic Research Center

The EDD cautions users of ES202 data that many firms report
employment using an address other than that of the actual
establishment location. Some firms report all employment under
one address, although their actual employment may be
geographically dispersed, or employment may be reported under
the address of an accounting firm that provides payroll services
to the firm. As a result, the EDD estimates that up to 40 percent
of reporting units may be incorrectly assigned to a geographic
location. Adjustments are made at the County level to address
this problem, but not at the sub-county level (such as zip codes).
This makes zip code level employment data unreliable. We aggregate
the Valley zip code level data in the hope that there will be fewer
problems with the geographic location of firms in such a large
area. The EDD has tried over time to improve the geographic
assignment of employment in its database. Researchers are
cautioned against drawing conclusions from time series sub-county
data.

The gain in employment reported last year for the 1997-1998
period (so low, at .4%, that we were concerned about the accuracy
of the data), is not replicated in the data purchased this year for
the same period.

A comparison to the State Board of Equalization 1996 tally of
retail establishments in the Valley suggests that the EDD database
substantially underestimates the number of retail establishments.
The EDD database does not include the self-employed, which may
explain some of the difference.

Three areas of agriculture which are often shifted to the services
sector in tallying state aggregates [Standard Industrial Classifications
074 (Veterinary Services), 075 (Animal Services, except Veterinary),
and 078 (Landscape and Horticultural Services)] remain in
agriculture here. Government sector employment cannot be drawn
from the EDD database. CSUN employment, for example, is
reported to a Sacramento zip code. For this reason we do not
report EDD estimates of public sector employment.

Other sources of employment data include the Southern California
Association of Governments (SCAG) and the United States
Department of Commerce, Economics and Statistics Administration,
Bureau of the Census. SCAG uses commercially available lists of
firms to estimate employment by industry sector, scaling county
figures until they equal the official state EDD county level
employment estimates. Commerce uses EDD data to produce its
County Business Patterns series, which is available with a two-
to three-year lag, and reports employment by firm size at the zip
code level. Attempts to check one database against another reveal
significant inconsistencies across products

Bankruptcy

Bankruptcy data are available from the San Fernando Valley
Division of the United States Bankruptcy Court, Central District
of California. The bankruptcy courts began segregating Valley data
in January 1994, and a Valley office was opened in the summer
of 1996. In a 1998 article in the Los Angeles Times, reporter Karen
Robinson-Jacobs noted the disproportionate share of Los Angeles
County bankruptcy filings in the San Fernando Valley. She quoted
lawyers who attribute this to the popularity of judges in the U.S.
Bankruptcy Court’s Valley division (December 15, 1998, Part B,
Page 1).
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Construction Permits

The Los Angeles Department of Building and Safety provides data
on construction permits that allow a sorting by type of permit and
by address. Reports can be compiled that are very location specific
(for example, new restaurant construction and/or alterations along
Reseda Blvd.) Here, the data have been aggregated to examine
time trends in construction in the Los Angeles portion of the San
Fernando Valley. For the Los Angeles portion of the Valley, the
numbers in the summary table and the graphs for July 98-June
99 are correct, last year's numbers were in error. Data provided
by the cities of Burbank, Calabasas, Glendale and San Fernando
are provided at an aggregate level, which is reflected in the way
the data are presented here.

The dollar values reported here do not reflect actual construction
costs, but are estimates used to determine permit fees. Not all
pulled permits lead to actual construction. In addition, not all
construction is permitted. Permit activity leads actual construction,
as permits are pulled in anticipation of construction activity.

Apartment Vacancy Rates

Based on electricity shut-offs and account transfer information
provided by the Los Angeles Department of Water and Power
(DWP), the Los Angeles Housing Department calculates apartment
vacancy rates. Vacancies are identified when a tenant cancels his
utility service or when a landlord puts the unit on her own account
(to maintain service between tenants). This method has two
weaknesses. Some units consistently appear as vacant because
landlords have agreements with tenants to cover their power bills,
as is sometimes the case when corporations rent units for clients.
These units show up as vacant, even though they are not. The
biggest weakness in the data is that some buildings are entirely
excluded, those with master meters where individual accounts
are not established. Master meters exist only in older buildings
— probably less than 5 percent of Valley units. The vacancy rate
estimates presume that vacancy rates are about the same for the
master metered units as for all others.

Residential Notices of Default and Foreclosures

DataQuick, a commercial data supplier, provides data on residential
foreclosures for the six-city Valley. The data are available at the
zip code level. Notices of default precede foreclosures and constitute
a more timely measure of housing market conditions. Only the
data presented here are available on notices of default; a longer
time series is not currently available.

Small Loans to Business

The data on small loans to businesses presented here are taken
from the Federal Financial Institutions Examination Council’'s CRA
(Community Reinvestment Act) Aggregate & Disclosure CD-ROM.
Under the Community Reinvestment Act, independent commercial
banks and savings associations are required to report small loans
made to businesses. Small loans are defined as loans under $1
million, regardless of the size of the borrowing firm. The CRA
reporting requirement includes institutions with assets of $250 or
more and institutions of any size if they are owned by a holding
company with assets of $1 billion or more. The Federal Financial
Institutions Examination Council estimated in 1999 that two-thirds
of small loans extended by commercial banks and savings
associations to business clients were covered by this reporting
requirement. Also, because a significant portion of lending occurs
outside the auspices of commercial banks and savings associations,
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this measure of lending is necessarily an understatement. Although
1997 data is available, the years are not comparable. Many banks
struggled to meet the reporting requirements with software unsuited
to such reports; some banks inappropriately reported renewed
loans in 1997. As noted in the text, this may account for the
dramatic increase between 1998 and 1999 as well.

Population and Housing/Race and Income

The Demographic Research Unit of the California Department of
Finance provides annual estimates of the San Fernando Valley
population and housing stock as of January 1 for each year. This
year, the Los Angeles County Urban Research Department released
census tract estimates of population by age, race and poverty
status for 1998 which are comparable to 1990 Census data. Analysts
use the decennial census as a basis for more current estimates of
the population, making adjustments over time based on measures
such as electricity shut-offs, school enroliments, and Department
of Motor Vehicle registrations.

Crime Statistics

The Los Angeles Police Department (LAPD) provides crime statistics
quarterly by division, and by census tract-sized areas called
“reporting districts.” Current data is available on the web at
www.lapdonline.org. The LAPD also publishes an annual Statistical
Report. Crime statistics for the remaining Valley cities can be found
on the Federal Bureau of Investigation (FBI) web page at www.fbi.gov.

Schools

Aggregate enrollment in Valley public schools is available from the
Los Angeles Unified School District (LAUSD), which serves the Los
Angeles portion of the Valley and San Fernando. The LAUSD posts
enrollments by school and race on its web site: www.lausd.k12.ca.us.
Statistics on busing on a school-by-school basis are provided by
the LAUSD Information Technology Division.

The California Department of Education collects data on private
schools. Valley children, however, may be attending private schools
outside the LAUSD Valley boundaries, and some children who live
outside the Valley may attend Valley private schools. As such, the
exact proportion of Valley children in private schools cannot be
determined (outside of the 1990 census).

Public Assistance

The Los Angeles County Department of Public Social Services
(DPSS) reports monthly on the number of individuals receiving
public assistance and the number of new registrants. The East
Valley, West Valley, and Glendale offices in DPSS Division II serve
Valley residents.

Business Tax Revenues Collected by Los Angeles

The Los Angeles Office of Finance, Tax and Permit Division, pulled
data for the range of zip codes from 91040 to 91609 to approximate
the contribution of San Fernando Valley firms. Categories for which
there are fewer than four accounts are excluded (to maintain
confidentiality). The excluded categories for the Valley include
Independent Telemarketing, Whsle-Blind Exempt, and Swap Meet
Operator. All Los Angeles categories for which there is no Valley
counterpart are summed under the heading “Other.” Excluded
categories for Los Angeles include Public Dance, Common Carrier
Bus, Adult Arcade, Adult Bookstore, and Massage Parlor.
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