ACCT 460 – AUDITING

RESEARCH REPORT #2 

STATEMENTS ON AUDITING STANDARDS

FALL 2006   

Riley Dunn, a partner at your firm, Dewey, Checkham & Howell, has asked you to research the following questions in the Statements on Auditing Standards and supporting materials.   He asked you to prepare a report explaining the answers, with appropriate references to the sources, and attaching printouts of only the specific pages from the standards with the relevant passages highlighted.  Be sure to include references to the original pronouncements but also include references to sections of the codification of current text of the auditing standards.   Riley wants this research so he can go over these issues with the Chair of the Audit Committee of the Board of Directors and the Chief Internal Audit Officer of Profound Information Goods, Inc. (PIGI), a client of DCH. They will use the report in their presentation to the full Board of Directors and senior management.  PIGI is not a publicly owned company.  Be concise but thorough and critically review your report for good form and obvious errors and omissions.  You should do this project on an individual basis without assistance to give you practice in navigating through auditing standards.  You may use any hardcopy or on-line source for the standards, but they can be found on the AICPA website at http://www.aicpa.org/members/div/auditstd/auditing_standards.htm.  Do not use your textbook as a source for this assignment.
1. What do the auditing standards suggest regarding how a company can emphasize the independence of its auditors?

2. Under what circumstances would an independent auditor restrict the use of his report?

3. On what authority is an auditor required to follow the Statements on Auditing Standards promulgated by the Auditing Standards Board?

4. What are OCBOA financial statements and should an independent auditor report on them?

5. Under what circumstances may an independent auditor withdraw from an audit engagement upon discovery of an illegal act by the client? 

Due on October 12, 2006.

